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Europe' s ai d pl edge paves way for stronger Asemties

Fauzi ah I'snail in London

LONDON, Sun: Prinme M nister Datuk Seri Dr Mahat hir went hone yest er day
evening a satisfied man. So were the other nine Asian | eaders who,
together with Dr Mahathir, attended the second Asi a- Europe Meeting (Asem
2).

They came to the two-day nmeeting wi t hout much expectations but achi eved
nmor e t han what t hey had bargai ned for, including acceptance of the need
for currency regulation to prevent the recurrence of the Asian financial
crisis.

The British initiative of the ST&5-mllion (STGL = RM6. 30) Asem Trust
Fund for, anong ot hers, techni cal assistance in financial restructuring
may not be nuch, but it paves the way for greater cooperation between
countries fromthe two continents in financial crisis.

True toits words, the British Government secured Europe's conmitnent to
support and assi st the Asian economes in crisis.

Britain went to the extent of getting a gentlenen's agreenent anong Asem
menbers to hol d back any ot her issues which would be distracting to
di scussions pertaining to the currency crisis.

Thi s i ncludes the thorny i ssue of nmenbershi p which has been put on hold
until the next neeting.

Sore Asi an and European countries have been knocki ng on Asem s doors for
admi ssi on.

The British Governnent had, fromthe start of Asem2, where British
actor Jeremny lrons - whose voi ce gave character to "Scar" in Disney's
ani mated nmovi e "The Lion King" - narrated a short video on Asi a- Europe
relations to British Prime Mnister Tony Blair's final press conference,
set the tone for the meeting.

The | eaders were united in their stand to pursue econoni ¢ cooperationin
resolving Asia' s 10-nonth-old financial crisis as they feel that the
crisis is not just an Asian problem but the world's.

Dr Mahat hir expressed sati sfaction over the conduct and outconme of Asem
2 at the end of the neeting. "Before | cane, | was asked of nmny
expectations for Asem2. | was fairly cautious and | said | do not expect
much.

"... | found that there is depth ... good di scussions which reveal ed t he
attitude of the nenbers (on the financial crisis). W were able to nmake
our point particularly with regards to the financial situation. So |l can
say that | amfairly satisfied," he said.

Dr Mahat hir, who had been the | one voice calling for regul ati ons on
currency tradi ng, said the European | eaders agreed on the need to bring
discipline to the national and international financial practices.

To this end, the Asemfinance and trade nministers will be asked to
define the practices that need to be corrected and fornul ate a nore stable
financial system

Dr Mahat hir said, according to the International Mnetary Fund (| M)
managi ng di rector M chel Candessus, funds including hedge funds and from
t he banks that can be used for currency trading are sonme US$20 trillion
(US$1 = RMB. 78).

"I'f this is leveraged 20 tinmes, no country in the world can fight back,"
he said.

As such, Europe cannot possibly abandon Asia in tines of need as the 15
Eur opean Uni on nenbers have nuch at st ake.



Toget her, they account for some 30 per cent of the | M- quota, 26.9 per
cent of the subscribed capital of the Wirld Bank and 14 per cent of the
subscribed capital of the Asian Devel opnment Bank ( ADB).

Eur ope has al so actively supported and agreed to the | M packages and
programes for countries affected by the crisis and maki ng significant
amount s avail abl e t hrough the progranmes.

They al so pl edged bilaterally US$5.9 billion to the second |ine of
defence for South Korea, in addition to those already gi ven by Japan
(US$10 billion) and the US (US$5 billion).

Eur opean banks have an estinmated | oan exposure of US$350 billionin
Asia, greater than the exposure of the US and Japanese banks comnbi ned.

In a separate financial statement issued at Asem2, the | eaders call ed
for continued refornms, bothin Asia and within the international financial
system to overcomne the econonic and financial crisis in Asia.

Recognising nultilateral |iberalisation as the nost effective neans of
overcom ng protectioni st neasures, they al so pl edged to resi st any such
neasures and to maintain the current | evel of nmarket access.

They cal | ed for strengthened capacity of the | M- to respond to financi al
difficulties, enhanced and nore transparent gl obal | M- surveillance, and
strengt hened cooperation, regul ati on and supervisionin financial sectors.

In addition, they called for the | M- and i nternational regul atory bodi es
to exami ne ways to i nprove transparency in financial and capital markets,
i ncluding the possibility of nonitoring short-termcapital flows.

Bl ai r, describing Asem2 as a "remarkabl e" and "excellent" neeting, also
said that Europe will encourage high-level business delegations to Asiato
further pronote trade and foreign direct i nvestnents into the region.

Inthis aspect, Britain will send at | east two hi gh- powered del egations
to Asia before the first half of the year.

One will be lead by its Mnister of State for Forei gn and Comonweal t h
Affairs M Derek Fatchett and the other by the Chancellor of the
Exchequer, Gordon Brown.

"A great deal of work (needs to be done),"” Blair said at the closing
cer enony.

Foreign M nister Datuk Abdull ah Ahmad Badawi concurs with Blair, saying
that there is enough on the plate for Asian and European countries to
consol i dat e cooperation especially at the econonic | evel to resolvethe
Asi an economi ¢ financial crisis.

The | eaders have al so conmi ssi oned an Asi a- Europe Vision Goup to
develop a medium to long-termvision to hel p gui de the Asem process into
the 21st century. The Vision Goup will holdits first neeting in
Canbri dge next nonth.

The G oup will submt reports of their neetings to the Asemforeign
mnisters' nmeeting in Germany next year, which will then nmake
recomendati ons for consideration of the |l eaders who will meet during Asem
3 in Seoul, South Korea in the year 2000.

( END)
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