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THROUGHOUT 1997, Mal aysi a was i nvol ved i n several mnulti-pronged diplomatic
initiatives which were of crucial inportance to the country.

Cl oser honme, Mal aysia hosted Asean's 30t h anni versary cel ebration. The
event was the fulfilnment of a dreamto have the whol e of southeast Asia in
Asean.

The deferment of Canbodi a was considered only a tenporary set back.

The Asean Sunmit, which was held in Decenber, was historic. At the
concl usion of the neeting, Asean had forged special relations with the
countries of North East Asia: China, Korea and Japan.

It was historic because it heral ded the neeti ng anong East Asi an | eaders
to |l ook at the econonmic and political situation affecting their countries.

It was deci ded that another neeting woul d be held before the second Abem
(Asi a- Europe neeting) in April this year.

Mal aysi a partici pated actively at the Apec neeting i n Vancouver, Canada.
Mal aysi a was al so i nvol ved i n other major neetings such as the
Comonweal t h Heads of Gover nnent Meeting (CHOGM in Edi nburgh and the A C
neeting in Tehran.

Mal aysi a al so becane the host to the i nportant neeting of the G oup of
Fifteen (GL5).

Mal aysi a had been at the forefront in forging close links with the
financial institutions of the modern world.

Early | ast year, the new Kual a Lunpur Stock Exchange buil di ng was
i naugur at ed.

Mal aysi a al so i nstituted Mesdaq (Mal aysi an Exchange of Securities
Deal i ng and Aut omat ed Quot ati on).

These events indicated howcomitted Mal aysia, as a trading nation, is
towar ds partnership and participationinthe globalisedfinancial set-up.

The currency crisis which energed at the time of Asean's 30th
anni versary came wi th such swiftness that the regi on was taken aback.

Only a nonth earlier, there was no forecast of such a rapid economc
downturn as reported by the | M.

Nearly all the countries of the regi on have been affected by economic
probl ens.

The main i ssue at stake was related to the question of globalisation and
currency novenent.

Innearly all the major international neetings held, Ml aysia was abl e
to present coherent vi ews about the regul atory need of the currencies.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad tirel essly conveyed his
vi ews about the currency issues.

I n the beginning there was scepticismbut eventually the views were
accepted. Anpong the nost influential people prepared to | ook seriously at
t he probl emwas M chel Candessus, the managi ng director of the
I nternational Monetary Fund.

The financial and currency crises had domi nated the regi on to such an
extent that the financial | anguage whi ch was once restricted to financi al
experts have becone comobn usage and nmay becone part of econom c di pl omacy
wor K.

Such words i ncl ude econoni ¢ fundanental s, narket senti nents,
volatility, ratings, facility, hedge funds, institutional buyings,
corporate share, etc.

In 1997, Mal aysia, through Dr Mahathir, had forged close relations with



many countries, including Mngolia, Cuba and Nami bia. Malaysia's role in
t he Commonweal t h was recogni sed and it was noted that rel ati ons bet ween
Mal aysi a and Britain have been well in 1997.

At LIMA last year, the British presence was substantial. A far-reaching
agreenment was signed bet ween Khazanah Nati onal Bhd and British Aerospace.
Thi s augurs greater econon ¢ cooperation between the two countries.

Rel ati ons with France was al so enphasi sed. Dr Mahat hir had forged cl ose
personal links with President Chirac of France. Chirac visited Langkaw
and was supportive of the resol ve of Mal aysia and the region to overcone
t he econom c probl ens.

Rel ati ons with Germany were al so strengthened with the visit of
Presi dent Roman Herzog.

The currency issues had affected rel ati ons between Ml aysia and t he
Uni ted States.

However, the two tradi ng partners recogni sed the need to be actively
engaged.

The Apec forumbecane the vehicle of cooperation as Ml aysi a and her
Asean partners di scussed the economc i ssues with the United States.

Last year al so saw the bl oom ng of South-South cooperati on.

O special significance was the warmrel ati onship that has devel oped
bet ween Dr Mahat hir and Presi dent Mibarak of Egypt.

During the GL5 neeting, Mubarak becane so convi nced of the del eterious
ef fect of unfettered currency tradi ng to devel opi ng econom es t hat Egypt
was prepared to host an early neeting of the GL5 countri es.

Rel ations with South Asia were strengthened with the visit of the
| eaders of Pakistan and Sri Lanka and the GL5 link with India.

1997 has becone a | andmark year for Ml aysia, for Asean and for the
worl d at |arge.

The currency i ssue donmi nated the second hal f of the year.

Wth the i ntense scrutiny made on t he worki ngs of the currencies, there
is no doubt that a solution to the problemwoul d be found.

In an i nt erdependent world, a just solution should |ead to a progressive
and united worl d.

* Dat uk Yusof Hashimis a former Ml aysi an anbassador.
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