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Mahat hir-Control s
EXCHANGE CONTROLS BEARI NG FRU T, SAYS PM

BANG , Sept 8 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today the exchange control measures announced | ast week have
borne sone fruitful results.

This was evident by the surging interest in the stock market and the
stabilisation of the ringgit, he said of the neasures ained at defending
the ringgit against further specul ative attacks.

At hough Mal aysia believes in the free market and despite specul ators
bl am ng the governnent of poor governance, "we are not allowi ng themto
touch our currency," he said.

Dr Mahathir said that fromCct 1, this year, those holding ringgit or
having ringgit deposits overseas would not be able to convert the currency
to purchase other foreign currencies unless they use the noney to buy
Mal aysi an assets.

The Kual a Lunmpur Stock Exchange, which surged ahead since the measures
wer e announced | ast Tuesday, recorded its biggest one-day rise in 24 years
yest erday when the conposite index increased 22.46 per cent or 81.62 points
to 445. 06.

At one point, the Cl reached an intra-day high of 473.49 buoyed by
wi despread buying while the ringgit, which has been pegged at RVB.80 to the
dol l ar, has stablised against other major currencies.

Wth such positive devel opnents in the nmarket, "the neasures are not
bad at all,” said Dr Mahathir of the controls during a question-and-answer
session after delivering a keynote address at the bi-annual conference of
t he Conmonweal t h Associ ati on for Public Adm nistrati on and Managenent,
here.

Dr Mahathir also said the exchange control neasures had been very
successful and the peopl e had regai ned confidence in the econony.

"Cenerally, our econony is picking up and | hope it will continue," he
sai d.

At a news conference later, Dr Mahathir said the sacking of Datuk Seri
Anwar | brahimas Deputy Prime Mnister and Mnistr of Finance woul d not
cause disorder in the country.

"No, | don't think so. The fact that we can see our share narket
rising... (and) generally, Ml aysians are nore disciplined, we do not
expect that kind of problem™ he said.

To a question as to whether the government woul d renmove a cap on
| endi ng for share purchases, he said: "W will be watching the stock market
cl osel y".

"If it goes up too fast, there won't be any necessity to lift the
| endi ng cap, but if it noves sluggishly, we will nake noney avail able from
t he banks, " he said.

On concerns whet her a black market would enmerge for the ringgit
foll owi ng the exchange control measures which woul d make the ringgit

non- converti bl e overseas, he said: "It can be controlled"

On the views of the International Mnetary Fund (I M) [ast week that
t he exchange control neasures would fail, Dr Mahathir said: "W will see
whet her it fails or not".

"They wish it will fail, they will do everything to make it fail," he
sai d.

"Right now, a |ot of people are cracking their heads to try and find
how t hey can frustrate Ml aysia,"” he added.
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