29 SEP 1998
EXCHANGE CONTRCL
EXCHANGE CONTRCL DOESN T MEAN A STOPPAGE OF FDI, SAYS PM

JOHOR BAHARU, Sept 29 (Bernamm) -- Datuk Seri Dr Mahat hir Mhanmad said
exchange control does not mean a stoppage of direct foreign investnent in
productive activities.

The Prime Mnister said the fixed exchange rate would facilitate the
drawi ng up of investnent budgets and processi ng of goods for the donestic
and international narkets.

There will also be no restrictions in the repatriation of profits, he
said in his speech read by Menteri Besar Datuk Abdul Ghani O hman at the
of ficial opening of Qutokunmpu Copper Products (M Sdn Bhd in Pasir Gudang,
near here, today.

"The busi ness comunity, both foreign and |l ocal, should actually
wel cone this. Costly hedging is no | onger necessary," he said.

Dr Mahathir said the overriding objective of the exchange control
measures is to regain nonetary independence and insul ate the donestic
econony from gl obal econonic uncertainties and mani pul ati ons.

He stressed that the changes are thus ainmed at containing specul ation
on the ringgit and mnimsing the inpact of the short-termcapital inflows
on the donestic econony.

"During a period of restructuring, there would definitely be nmuch
appr ehensi on anong foreign investors. | would Iike to take this opportunity
to assure foreign investors that the government will continue to pursue
pro-busi ness policies for long-terminvestors,” said Dr Mahathir.

The Mal aysi an government had on Sept 1 1998 enforced exchange control
| aws and pegged the ringgit at RVB.80 to US$1

Dr Mahathir said the prol onged econom c and financial crisis since July
1997 had resulted in a contraction in the econonies of the region after a
decade of rapid econom c growt h.

Mal aysi a was not spared fromthis turbul ence which had resulted in the
contraction in alnost all sectors of the econony in the first two quarters
of this year, he said, adding that real GDP growh shrank by 2.8 percent
and 6.8 percent respectively.

The prime minister said: "Against the continued adverse gl oba
devel opnents, Ml aysia had no other alternative but to take radical
nmeasures to put a stop to the basic causes of the econom c downturn i.e
mani pul ati ve deval uati on of the currency and deliberate w thdrawal of
capital fromthe share market." -- BERNAMVA
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