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EXCHANGE CONTROLS RELAXED | F THERE ARE NO MORE SPECULATI VE ATTACKS

KUALA LUMPUR, Dec 31 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad has reiterated Mal aysia's stand on sel ective exchange controls and
stressed that they will not be rel axed unless there is assurance that the
ringgit will not be attacked by specul ators.

In his New Year nessage here tonight, he said Malaysia could not rel ax
the controls unless it could determ ne through indepth studies on the
regul ati ons proposed by devel oped countries which are nenbers of the G oup
of Seven.

Mal aysi a' s sel ective exchange controls were inmposed on Sept 1, this
year.

Dr Mahathir said although Mal aysi a shoul d be pleased that its calls for
currency specul ators be regulated had finally been accepted by devel oped
nati ons which controlled capital markets around the world, there was also a
possibility that these controls would be devised fromtheir point of view

As such, he said plans by these nations to devise such regul ations
shoul d not be hurriedly welconed with a sigh of relief.

The G7's initiative could be effected nore by | osses suffered by
currency specul ators thenselves in their ganble and not because of
countries being attacked by currency specul ators, said Dr Mihathir.

"Wth that, there is a possibility that they woul d devise regul ati ons
which will save currency specul ators from nmaki ng further | osses and not
save those which had been attacked,” he said.

The prime mnister also cited the practice effected by the previous
financial adm nistration on Bank Negara Mal aysia and the Finance Mnistry
to raising interest rates on |oans, reducing credit and shortening the
peri od on recogni sing non-performng | oans to three nonths from six nonths
as advocated by the International Mnetary Fund which had caused many banks
and conpanies to be in trouble and al nost bankrupt.

If that situation was |eft unchecked, the government woul d inevitably
be affected because tax collection would drop sharply, said Dr Mahathir.

Wt hout selective exchange controls, he said, it wuld be difficult for
t he governnment to take steps to rejuvenate the econony and it would al so be
at the nmercy of foreign currency specul ators who woul d not show any concern
as they were only profit-notivated.

If aid was sought fromthe I M, the governnent would be forced to all ow
forei gn banks and compani es to have a dom nant position in the country, he
sai d.

Dr Mahathir said with the sel ective exchange controls, the nation's
economny had shown signs of recovery as reflected in many econonic
i ndi cators.

The Conposite Index of the Kuala Lunpur Stock Exchange had al so risen

while the country's foreign exchange reserves had risen to US$25 billion
from US$20 billion previously.
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