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BANG , Sept 8 (Bernamm) -- An expert group, established in response to
a request from Conmonweal th Finance Mnisters to exam ne the inplications
of the East Asian economc crisis, will submt its report next nonth,
Commonweal t h Secretary- General Chief Eneka Anyaoku sai d today.

"This group has nmet twice and will be submitting its report to the
forthcom ng Conmonweal th Finance M nisters Meeting in Otawa at the end of
the nonth," he added.

Apart fromexam ning the inplications of the economc crisis, the
group, drawn fromdifferent Conmonweal th countries, will also be
recomendi ng neasures to protect countries against the destablising effects
of volatile capital flows, including those fueled by specul ation

"In ny view, the primary cause of the underm ning of what were
essentially strong and successful econom es, especially in Mlaysia, |ay
el sewhere,"” he said in his opening remarks at the Commonweal th Associ ati on
for Public Adm nistration and Managenment (CAPAM Biennial conference here.

Prime Mnister Datuk Seri Dr Mahathir Mhamed delivered the keynote
address at the conference, which was attended by nore than 100
partici pants.

"I refer here to the international dinmensions of the crisis, and in
particular, to the role played by the herd-1ike behavi our of
internationally nobile capital flows in triggering and exacerbating the
crisis,"” Anyaoku said.

"I believe that a nunber of |essons can be drawn fromthe anal ysis of
t he South East Asian economc crisis, which has now becone an energing
market crisis that is also threatening to bring about a world financial
crisis leading to global deflation," he added.

Anyaoku said the crisis had been totally unexpected while the speed and
extent of the contagion effects had been especially unforeseen

It is clear, he pointed out, that a conprehensive strategy for coping
with volatile capital flows requires policy action at three |levels. He
[ists them as: -

* National action by the governments concerned to contain or reduce the
i kel ihood of future national crises;

* International action to strengthen early warning systens and the
capacity to nmanage nore effectively future crises and contagi on effects;
and,

* Urgent action to introduce an international regulatory systemthat
protects energi ng econom es and enhances gl obal stability. -- BERNAVA
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