19/ 12/ 1998

Exports for first 10 nmont hs exceed that of whol e of 1997

| NDUSTRI ES have responded positively to the chall enges fromeconomic
turnoil as total export for the first 10 nonths this year, anobunting to
RMVR36. 905 billion, has al ready exceeded total export for the whole of 1997
that stood at RM220.89 billion.

International Trade and I ndustry M ni ster Datuk Seri Rafidah Aziz said
t he i npact of econom c turnoil on the country's industrial sector varies
in degree with export-oriented industries benefited fromthe cheap
ringgit.

"I'n 1997, the trade bal ance registered a deficit of RMA5 million for the
whol e year while for the first 10 nonths of 1998, there is a cunul ative
trade surplus of RW4.527 billion.

"I'n fact, if lunpy inports and re-exports were excluded, the 10-nonth
trade surplus would be RVMBO. 1 billion," she said in her address at the
I ndustrial Excell ence Award presentati on cerenony in Kual a Lunpur
yest er day.

Prinme Mnister Datuk Seri Dr Mahat hir Mohanmad had presented the awards
to the winners of various categories.

However, the first six months of this year wi tnessed the manufacturing
sector being affected by the economic turnoil, particularly the tight
nmonetary policy inplenented at the onset of the problem

Rafidah said the twice-yearly Industrial Trends Survey conducted by the
Mal aysi an | ndustri al Devel opnent Authority (M da) reported a noderati on of
activities in the manufacturing sector between January and June 1998
peri od.

This is due to the then unpredictable ringgit depreciation and
fluctuation and the high interest rate, she sai 9d.

Total production volunme fell by 0.3 per cent for the period, with the
mar gi nal decrease tenpered by production increase inthe major export-
oriented industries.

During the period, the overall capacity utilisationrate was at 71.5 per
cent, with 11 per cent of the respondents reporting above 90 per cent
capacity utlisation rate. The rest of the respondents (41 per cent)
reported between 71 and 90 per cent utilisation rate and 20 per cent
reported between 51 and 70 per cent utilisation rate.

"The machi nery and transport equi pnent i ndustry reported an average
capacity utilisationrate of only 49 per cent, the | omest ever recorded in
all previous 67 surveys, and belowthe 60.5 per cent capacity utlisation
rate necessary for the industry to break even," she not ed.

Anong the 11 i ndustrial sectors surveyed, she said only the chenmi cal s,
petrol eum plastics and rubber products i ndustries registered capacity
utilisation rates of 80 per cent and above, with the rubber products
i ndustry reporting 81.5 per cent.

"However, with the Governnent's various nmeasures put into placeinthe
third quarter of 1998, there has been discernible, positive increases in
capacity utilisation as well as decreases in the stock overhang i n vari ous
i ndustrial sectors, previously affected by the earlier strict nmeasures,"
she sai d.
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