08 DEC 1998
CAMPAI GN- HOUSES
EXTRA DI SCOUNT FOR BUM BUYERS DURI NG HOUSE OANERSHI P CAMPAI GN

KUALA LUMPUR, Dec 8 (Bernamm) -- Bum putera buyers of residential
properties during the one-nonth home ownership canpai gn woul d get an
additional five percent price cut on top of the m nimum 10 percent di scount
of fered by devel opers.

Housi ng Devel opers' Associ ation Mal aysia (HDAM president Datuk Eddy
Chen Lok Loi said today the 122 devel opers who had so far registered to
participate in the canpai gn had agreed to offer this extra discount.

Speaki ng at a press conference here, he said for properties that were
conpl eted or under construction, the prices would be based on current
| evel s and not their |aunch rates.

The governnent-initiated canpaign, to be |l aunched by Prine M nister
Datuk Seri Dr Mahat hir Mhamad this Saturday, would run until Jan 12, 1999.
Endorsed by the National Econom c Action Council (NEAC), the canpaign
is ained at increasing house ownership as a way to boost the nationa

econom c recovery.

The canpai gn al so covers houses that are yet to be built by devel opers
who have obt ai ned end-financi ng and for which, no sales and purchase
agreenment has been signed.

Chen sai d HDAM expects nore of its nenbers to sign up for the canpaign
HDAM currently has 700 nenbers.

Al'l banks and finance conpanies woul d of fer 95 percent financing for
residential properties bought during the canpaign period. However this
covers only properties up to RwW50, 000.

Bank Bum putra Mal aysia Bhd chi ef executive Datuk Abdul Aziz O hman
who represented the Association of Banks in Ml aysia, said ABM nenbers and
t hose of the Association of Finance Conpanies in Ml aysia (AFCM woul d
charge nine percent interest on properties up to RMLOO, 000.

"For properties priced between RMLOO, 000 and RM250, 000, we will charge
the base lending rate (BLR) plus zero percent for the first year while for
t he subsequent year, it will be BLR plus 1.5 percent,"” he added. The
current BLR is about 8.05 percent.

Abdul Aziz said the |oan tenure would be at the discretion of the banks
and finance conpanies. Presently, it ranges from 10 to 35 years.

"W have been advised that there would al so be discounts for |egal fees
based on individual negotiations," he added.

In expecting the canpaign to spur loan growth in the banking sector
AFCM chai rman Datuk Tay Ah Lek said this however would not affect the
avai lability of secondary financing for properties. "W have anple funds,"
he added.

For houses above RM250, 000, Tay said the | oan woul d be di sbursed based
on normal ternms and conditions.

Asked whether foreigners would be entitled to the various offers under
t he canpai gn, Chen said: "This will be announced by the prime mnister."

Expl ai ni ng why the canpaign i s conducted over such a short period of
one nonth, Chen said this was to provide a "one-off boost" for the housing
i ndustry.

"We are al so sending out the signal that the industry had hit the
bottomand is set to go up after this. Buyers' confidence had been affected
by the economic turnoil and we are building up this confidence,” he said.

O her goodies offered during the canpaign are insurance di scounts
of fered by menbers of the General |nsurance Association of Ml aysia and



Li fe I nsurance Association of Ml aysia. -- BERNAVA
AD LPS
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