13/ 05/ 1998
Eye opener for | eaders on Asian currency woes

Syed Nadzri in Cairo

LEADERS at t endi ng t he G- oup of 15 summt here, jittery over devel opnments
intheinternational nonetary system are paying greater attentiontoit
followi ng a paper tabled by Prine Mnister Datuk Seri Dr Mahathir Mhanmad
on Monday.

The paper on "The East Asian Crisis: Causes, Policy Responses, Lessons
and | ssues” drewrapt attention as del egates fromoutside Asia
acknow edged that the crisis could also hit their respective countries.

Forei gn M ni ster Datuk Seri Abdul | ah Ahmad Badawi , who bri ef ed Mal aysi an
journalists after Monday's pl enary session, said the paper was wel | -
recei ved.

"Leaders fromKenya, Al geria, Senegal and Zi nbhabwe gave their views on
the crisis and acknow edged t hat the econoni c and financial crisis, caused
by currency tradi ng, can happen anywhere."

"They cal |l ed for neasures to be taken to prevent the crisis from
recurring," he added.

The paper touched on the need for a conprehensive review of the present
architecture of the international nonetary system inlinewith the
decision of the recent G 22 finance ninisters' neeting in Washi ngton.

Thi s i ncl udes strengtheni ng of the surveillance of the financial nmarkets
and international capital flows to increase transparency and understandi ng
of the dynam cs of international capital flows and the need for an
effective rul e-based and adequat el y-funded i nternati onal |enders of |ast
resort.

Abdul | ah said the paper and Dr Mahathir's | engthy explanation on the
crisis had enabl ed the | eaders to have a deeper understandi ng on the
matter.

The sunmit entered its "retreat-stage" yesterday as | eaders spent the
whol e day at Sharm es- Shei kh, a resort at Sinai deliberating in nore
casual conditions.

Today, leaders will end their neeting with the rel ease of a joint
conmuni que, which will detail the outconme of the eighth G 15 summit. There
will also be ajoint heads of state/governnent press conference at noon.

Dr Mahathir |eaves for Khartouminmediately after that for a three-day
state visit to Sudan.

Meanwhi | e, Dr Mahathir hel d di scussions with Zi nhabwean presi dent Robert
Mugabe on Monday ni ght duri ng whi ch he rai sed concern over unfavourabl e
foreign medi a reports and canpai gns on Mal aysi an i nvestments in African
st at es.

Abdul | ah said: "Dr Mahathir told Miugabe that Mal aysi an i nvestors are in
Africa not to exploit the situation. Watever projects undertaken by
Mal aysi an conpanies in Africa are those that bring benefits to both the
i nvestors and the host country."

"... these unfavourabl e foreign news reports and t he canpai gns agai nst
Mal aysi a are unfair. Conpani es have punped in a |l ot of nmoney into Africa
and these reports and canpai gns will nake themsuffer | osses instead."

( END)



	Eye opener for leaders on Asian currency woes (NST 13/05/1998)

