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Dr Lim Tinber sector faces doubl e jeopardy

THE | ocal tinber sector has suffered doubl e jeopardy, nanely depreciating
currency and worsening terns of trade, follow ng the econom ¢ downturn
since last year, Primary Industries Mnister Datuk Seri Dr LimKeng Yaik
sai d yesterday.

Despite the severe depreciation of Asean currenci es against the US
dol | ar and many European currencies, the sector has not benefitted from
its exports.

"I nstead, buyers have been demandi ng di scounts on their purchases of
these products, effectively | owering or even depreciating the real val ue
of our tinmber exports.

"I'n short, we are suffering double jeopardy - depreciating currency and
worsening terns of trade," he said in Kuala Lunpur yesterday at the 1998
I nternational Tinber Conference which was opened by Prine M nister Datuk
Seri Dr Mahat hir Mhanad.

Nonet hel ess, Dr Limsaid he has strong confidence in the resilience of
the tinber industry, denponstrated by its ability to overcone its many
chal | enges in the past.

He added that the Mal aysian tinber industry has achi eved steady growth
over the |l ast decade to reach its current status, and today, it ranks as
the top conmodity forei gn exchange earner for the country.

Last year, the industry contributed some RML4.1 billion of the export
val ue or 5 per cent of the year's gross national product.

Dr Limsaid to further develop the industry, the Governnent has
i npl ement ed various strategies as indentified under the Second | ndustri al
Mast er Plan covering the period between 1996 and 2005.

He added that the "manufacturing plus plus" approach, for exanple, ains
to enhance and wi den the country's industrial base. The focus will shift
beyond manuf acturing operations to include research and devel opment,
al l owi ng manufacturers to be fully integrated in their operations.

Meanwhi |l e, World Bank's d obal Forestry chief Ji mDouglas said the
private sector has a key role to play in devel opi ng and i npl ementi ng
wor kabl e solutions in the survival of tropical forests.

In his joint paper prepared with another World Bank official, M Blaser
Juergen, tabled at the conference, he suggested four points that could go
a long way in assisting the private sector to assune this inportant role.

Firstly, governments begin to value and price their respective forest
resources appropriately and nanage them accordi ngly.

Secondl y, international agencies, non-CGovernnental organi sations and
ot her interest groups apply their influence on and access to economc
deci si on-nmakers to the issue of building both awareness on the nerits of
sustainability.

Thirdly, the international private forestry sector takes up the role of
a good corporate citizen by working directly with counterpart conpanies in
forest rich devel opi ng countries on operational and narket - based
i mprovenents to sustainability.

Lastly, a wider group of international consumers could be brought to
bear on the matter of financing sustai nabl e nmanagenent in forests.

Ameri can Hardwood Export Council director Robert Onens said there is
nmore wood growi ng across the US today than at any tinme in the past century
because of the country's inproved forest managenent programres.

Thr ough sustai nable forestry, the US can continue to reward investors,



create jobs and extend sound forest managenent for the benefit of future
generati ons.
"It is a serious conmitnent with significant inplications. You can count
on the US to neet the challenge of this commtnent,” he said in his
wor ki ng paper "Sustainability of Supply from Tenperate/Boreal Forests."
Ownens said ot her nations know that the US stands ready to transfer its
experiences to all who wi sh to work together, and the country is |ooking
forward to |l ong-termpartnerships in areas of sustainable forest

managen’ent .
( END)
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