06/ 03/ 1998
Faster rise in forest products trade

Audra Jeyar aj
TRADE i n forest products worldwi de is increasing faster than general trade
but is nore sensitive to periods of economic difficulties.

Ji m Dougl as and Juergen Bl aser fromthe Wrld Bank said this when
presenting their paper entitled "d obal Econom ¢ Trends and I nplications
to the International Tinber Market" at the International Tinber Conference
' 98.

The t hree-day conference was opened by Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad in Kual a Lunpur yest erday.

Dougl as sai d the econom ¢ downturn i n Asi a was t he bi ggest chal | enge
faced by the tinber trade industry as it had resulted in a substanti al
sl owdown i n exports. This had resulted in a net decline in economc growh
in the Northeast Asian tinber market as a whol e.

He said that the Wrld Bank and others in the international comrunity
with an interest in the industry should work together in inplenenting
wor kabl e sol uti ons.

A nunber of approaches could be taken in this direction, one of which
bei ng t hat governments shoul d val ue forest resources and nanage t hem
accordingly.

Anot her approach woul d be for international agencies, non-governnenta
organi sations and ot her interest groups to apply their influence and gain
access to econom ¢ deci si on makers.

He al so urged the international private forestry sector to take up the
role of the corporate citizen and work with conmpanies in forest-rich
devel opi ng countries on operational and narket-based sustainability.

Anot her paper presented was by Dr |.J. Bourke fromthe Food and
Agriculture Organi sationentitled "Prospects and Chal |l enges i nthe Supply
and Dermand of Tinber in the G obal Market". He said demand for world
production of tropical tinber had i ncreased and conti nued growth in gl oba
consunpti on was expect ed.

To conpl ement this, he said, increased trade woul d be needed to
conpensate for shortfalls in specific countries.

He said that two factors likely to influence trade in tinmber markets
were noves to |iberalise trade, and environmetal pressures.

He said that many factors woul d continue to influence the tinber
industry and it would be essential to continue to keep up with
technol ogi cal chal | enges, identify market requirenments and devel op
sui tabl e market strategies.
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