09 JAN 1998
Mahat hi r - Wor ker s
FEW LAY- OFFS DESPI TE ECONOM C WOES, SAYS PM

KUALA LUMPUR, Jan 9 (Bernama) -- Prine Mnister Datuk Seri Dr Mbhathir
Mohamad said today that not nmany workers have been retrenched foll owi ng the
econom c crisis faced by the country.

He said that even if there were retrenchnents, those affected do not
have nmuch difficulty in getting other jobs because of the vast
opportunities in the country.

"Qur country is “unenployment minus'...that is we have to depend on
foreign labour,” he said in a special interview on the consuners and the
economny over TV3's live norning talk show ' Mal aysia Hari Ini' (Malaysia
Today) .

Dr Mahathir said that at this time the people should not be choosy and
shoul d be prepared to do the kind of jobs done by the foreign workers.

"There is no reason why we shoul d be unenpl oyed when foreign workers
are working," he said in response to a viewer, who through facsimle, had
asked what woul d happen to workers retrenched foll owi ng the economc
crisis.

"But we should be prepared...if previously we have worked in a broking
firmand earned a high i ncone, we nmust now be prepared to work for a | ower
i ncome and do a different kind of job," he said.

The Prime Mnister said the people should realise that in their own and
the country's econonmic recovery, they should be prepared to accept an
i ncomre | ower than they had been used to.

Since the economic crisis, experienced by Southeast Asian countries
since July last year, lay-offs affecting thousands of workers have been
reported in Thail and and I ndonesia, the two countries which have sought
bail outs fromthe International Mnetary Fund (1 M).

In the 90-m nute slot, Dr Mahathir was al so asked about the | essons to
be | earnt by everyone fromthe current situation

He said: "Faced by challenges, we may also find strengths within
ourselves. This is the tine we should build our spirits and overcone...for
wi t hout chal l enges, we will becone weak.™"

Dr Mahathir said that in facing challenges, one could find intrinsic
strengt hs someti nes never thought existed.

"When we are faced with challenges, we will normally react and sel dom
expect such strengths within ourselves...and we should hang on," he said.

Asked on the rationale of a pay increase in line with the soaring
prices of goods, Dr Mahathir said that the hike in the prices of goods
could not be matched by increases in salary because the prices of goods
woul d rise even further follow ng salary increases.

"When we get salary increases, it will also raise the cost of
producti on of whatever goods produced by the workers. And as such, the
goods will increase in price.

"Wth the increase in the prices of goods, others w shing to buy the
goods will also face difficulty and they will also demand a hi gher pay,
resulting in a "wage price spiral'," he said.

Dr Mahathir said that enployers should try their best not to increase
wages and in the event that this was necessary, they shoul d upgrade
productivity.

"W nust upgrade productivity and if we were to produce nore and with
i nproved quality which could increase profits, then the conmpany coul d
afford to pay higher wages," he said. -- BERNAVA



RAZ RM



	FEW LAY-OFFS DESPITE ECONOMIC WOES, SAYS PM (Bernama 09/01/1998)

