21 JUN 1998
Mahat hir-Pri vati sati on
FI NANCI AL CONSTRAI NTS LED TO PRI VATI SATI ON, SAYS MAHATH R

KUALA LUMPUR, June 21 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad said today the governnent privatised projects due to
financial constraints and not to create millionaires.

Through privatisation, devel opment projects could be carried out with
conpani es providing the required infrastructure facilities nore speedily,
he said.

The governnment had to privatise certain state-owned conpanies as they
often suffered | osses and sonetinmes cheating al so took place, he said when
wi ndi ng up the debate at the 52nd Umo General Assenbly which ended here
t oday.

Dr Mahathir, who is also Umo president, said by way of privatisation
various infrastructure projects could be built such as good hi ghways,
airports, ports and power generation plants.

He said the governnent could not inplenent such projects i mediately as
tax collection was time-consumng while the projects were costly.

Dr Mahathir said majority of Mal aysians need not have to pay incone tax
as they fall under the tax-exenpted group while sone evaded payi ng tax.

On the contrary, the governnment collected substantial revenue from
taxes paid by the compani es, he said.

He said not only the governnent earned income fromthe sale of projects
to conpanies, it also received noney through taxes which would be spent to
build infrastructure projects like rural roads for the benefit of rura
fol ks who do not pay incone tax.

The governnent collects 28 per cent corporate tax from conpanies.

" For instance, if a conpany nmakes a RV nmillion profit, it has to pay
RV660, 000 in corporate tax to the governnment,"” he said.

" If Bum puteras who have the resources to take over, nust we say no to
t hem because they will becone rich.

" By awarding themthe projects, objectives of the National Economc
Policy can be attained faster," he said.

Dr Mahathir ticked off the attitude of the Malays who were prepared to
see ot her races becom ng weal thy but did not want their own race to be
rich.

He said majority of the Malays who becane rich through privatisation
of ten hel ped by maki ng contributions and donations to fulfil their social
obl i gati on.

" If there are those who do not do so, they can be called up and
repri manded, " he said.

"We cannot stop the privatisation programe just because one or two are
stingy," he said.

Dr Mahathir also said the government still considered agriculture as an
i mportant sector but wanted the system and approach changed to boost the
out put by using limted manpower.

He cited the United States where 95 per cent of the people were farners
at one tine but now only five per cent of themremained in the sector but
their produce could nmeet the demand of 95 per cent of the American
popul ati on.

Dr Mahathir also said Umo veterans were sincere to help the party
explain the economic woes to the people particularly the rural folKks.

However, their advice was not binding on the party and governnent, he
added.
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