14/ 11/ 1998

Fish and forestry issues in |inelight

FI SH and forestry products dom nated Asi a-Pacific Econom ¢ Cooperation's
(Apec) collective attention as senior officials prepare the groundwork for
the | eaders neeti ng next week.

Wil e nost of Asia, and parts of the world, are wallowing in one of the
wor st economic crises in history, Apec officials have been arguing over
liberalisation targets that is at | east seven years down the road.

There is no sign yet of any discussion on the Asian financial crisis or
the reforns to the world's nonetary structure that is expected to be the
mai n agenda for the sixth Apec Summit in Kuala Lunpur on Tuesday and
Wednesday.

Apec senior officials ended their part of the proceedi ngs w t hout
Japan's agreenent to cut tariffs on fishery and forestry sectors under the
Early Vol untary Sectoral Liberalisation (EVSL) schene.

The charge agai nst Japan has been | ed by the US who insisted that
Japan's full involvenent in the EVSL will provide "bal ance" in the trade
|'i beralisation package.

US has not minced its words. Its trade representative, M Charl ene
Bar shef sky, said Washington is growing "increasingly inpatient" with
Japan.

Bar shef sky sai d she and her Japanese counterpart Kaoru Yosano had an
"exceptionally blunt set of interchanges"”.

Japan has conpl ai ned that the issue has been bl own out of proportion and
t hat Apec has many other things on which it could better spend its tine.

"I think there are nore inportant issues that need to be discussed here
during the Apec neeting, and that is howto help the Asian countries get
out of the economic crisis,” said one irate Japanese trade official.

The deadl ocked issue is nowin the hands of Apec's trade and foreign
mnisters who will meet today and tonmorrow to finalise the agenda for
their economni c | eaders next week.

Efforts to reach a conprom se are al ready under way, including a
proposal to water down the EVSL, which as it stands will cut tariffs to
near zero in nine sectors by 2005, with some sort of staggered tinetable
to renove tariffs.

I nternational Trade and Industry Mnister Datuk Seri Rafidah Aziz said
yesterday that ministers are "tal king to each other".

"Still, we are confident that we will be able to | ook at these
di scussi ons as being positive fromnow until the neeting because the
di scussi ons have not stopped and that's how we have left it," she said.

Rafi dah said Apec had foreseen there would be economies with problens in
sone sectors and these economes were told to identify sonme products in
that sector where they could nake offers.

"So this is what it is all about still. And if after all that sou
sear chi ng sone econonies still cannot cone on board in particul ar sectors
then we at the nministerial level will have to nake a decision to evolve a

package and how do we treat that package."

The issue has sidelined other topics including Japan's nuch anti ci pat ed
ai d package to hel p Asian econonies survive the financial crisis.

Japan has announced that it will reveal details of the new aid package
that will in part hel p Asian corporations cone to grips with bad | oans at
the Apec | eaders' neeting on Tuesday.

The ai d package is part of the US$30 billion (US$1 = RMB. 80) announced



| ast nonth and known as the Myazawa Plan after the Japanese finance
m ni ster.

Mal aysi a, Thail and, Indonesia and South Korea are sone of the countries
earmarked for a slice of the aid package.

When mini sters begin neeting today to prepare the groundwork for the
| eaders' summit, the squabble over fish and forestry products may yet be
ecl i psed.

Mal aysia is expected to bring up the matter of hedge funds and
unfettered currency trading.

Despite Mal aysia's insistence that Apec should not include politica
i ssues, the question over sacked deputy prime minister Datuk Seri Anwar
I brahimis expected to surface when | eaders start arriving.

Mal aysia i s demandi ng to know whet her Canada, |ast year's host, is going
to break tradition by not neeting with the current host. Up to yesterday,
Canada's Prine Mnister Jean Chretien has not nade an appoi ntnment to neet
with Datuk Seri Dr Mahat hir Mhamad.

There is also a line formng to nmeet with either Anwar or his close
famly. Anong the dignitaries are US State Secretary Madeline Al bright,
Phi | i ppi ne President Joseph Estrada and | ndonesi an President B.J. Habi bie.

Al bright has also said she will raise Anwar's issue at the Apec forum

Apec groups Australia, Brunei, Canada, Chile, China, Hong Kong,
| ndonesi a, Japan, Ml aysia, Mexico, New Zeal and, the Philippines, Papua
New Gui nea, Singapore, South Korea, Chinese Tai peh, Thailand and the US
while Vietnam Russia and Peru will join at the weekend.
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