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KUALA LUMPUR, Fri. - Datuk Seri Dr Mahathir Mhanmad t oday proposed the
setting up of an Asean Framework on E-Commerce to facilitate di scussions
on Asean's position in the new el ectroni c age of commerce.

In his speech at the Roundtable on Electronic Cormunities in Asia, the
Prime Mnister said the framework could provide a platformfor a
coll ective vision on the enmerging digital nmarketplace.

"It can also outline the key issues as the region enters the newera."

The roundt abl e conference was organi sed by the London-based Econoni st
Goup, an information provider for conpani es establishing and nmanagi ng
operations internationally.

A total of 150 participants from 120 Mal aysi an and internati onal
conpani es took part in the two-day talks.

Sonme nenbers of the International Advisory Panel for Ml aysia's
Mul ti medi a Super Corridor who attended the second two-day | AP neeting in
Cyberjaya also took tinme off to attend the conference.

Under the new digital econony, business activities would be possible
with mnimal physical novenent of people, nobney and, in many cases,
products, Dr Mahathir said, adding that contracts and transfer of val ue
and accurul ation of assets would be conducted by el ectroni c neans.

"Whet her we like it or not, statistics showthat e-commerce will becone
part of our lives - very soon in the future," he said.

Anal ysts have predicted that total annual sales over the Internet will
grow to nore than US$7.3 billion by the year 2000, and in excess of US$186
billion by the 2005. The nagnitude and i npact of this growth will have
far-reaching inplications, not only in the cormercial world, but also in
gover nance.

The Prime M nister said a regional initiative mght be necessary to
address the preval ent issues and to catal yse the grow h brought about by
the digital econony and e-commerce.

"The opportunity to devel op e-commerce present itself to other countries
in the Asean region which are in a good position to |eapfrog into the
I nformati on Age."

Reiterating Malaysia's conmitnent to support the growth of e-conmmerce
t hrough the MSC, Dr Mahathir said the Government was dedicated to the
devel oprent of nultinedia technol ogies that woul d renove barriers for
busi ness and pronote borderl ess nmarketi ng.

"We |like to invite our Asean nei ghbours as well as everyone interested
in ironing out possible winkles in the progress towards the el ectronic
world to join us in this endeavour."

Al'though still inits infancy, the Prine Mnister said, e-comerce
represented the new frontier that would revol uti oni se the way busi ness was
transacted gl obal ly.

Anong t he preval ent issues associated with e-commerce are finance-
rel ated such as custons and taxation, electronic payrment, Internet banking
and | nternet stockbroking.

Dr Mahathir said Mal aysia had taken the pragmatic approach where it
preferred to experinment and try out in near real-life situation rather
than be swept along by transient technol ogi es and fads.

Wer e possi ble, he added, Ml aysia chose "not to nerely ride the waves,
but to master thent.

"That is why we have kept abreast with global trends, conducted trials



to study their inplications to the nation, co-operate in research and seek
to devel op the appropriate strategies.

"It isin this context that we have devel oped an I nfornmati on Technol ogy
Agenda whi ch anong ot hers outlines various strategies which will help us
achi eve a know edge soci ety through the devel opnent of people,

i nfrastructure and applicati ons.

Dr Mahathir said Mal aysia had started buil ding the foundation to support
this know edge society, "and this is in the formof the huge MSC, which is
our first major investnment in the future”.

However, he added that there were sonme critics who had | abell ed the MSC
as an "anbitious, grandi ose, mega project”.

"I will admit that it is an anbitious project, but it is not for us
Mal aysi ans to inpl ement al one.

"W will participate actively of course, but the MSCis for the whole
worl d. W conceived it as a giant test-bed for everyone to use, everyone
fromeverywhere. "

Dr Mahathir said the MSC was progressing well ahead of schedul e.

Response had been beyond expectations and to date 110 conpani es have
been accredited with the MSC status, of which 78 have begun operating.

Since April last year, the Governnment received 178 applications for MC
status, 39 per cent of which are fromforeign conpanies, 35 per cent from
Mal aysi an conpani es and 26 per cent fromjoint ventures between Ml aysian
and forei gn conpani es.

Barely a year since MsSC was | aunched on Aug 1, 1996, it is already
begi nning to see the value created fromthe |Information Age busi ness.

Mul ti medi a Devel opnment Corporation statistics on the MSC status
conmpani es showed i ncreased i nvestnent in high val ue-added activities, with
a revenue to investnent ratio of about 3 to 1.

There are al so signs showi ng the fornmati on of new service-based i ndustry
clusters, specifically in software devel opnent, content creation,
ani mati on and broadcasting and tel ecommuni cati ons.

For all the conpani es which have applied for MSC status, the conbi ned

revenue projected by the fifth year of operations is around RML3 billi on,
while the projected profit close to RVb billion. Investnent is put around
RVA Dbillion.
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