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"Foreign liners say they can help pronote P. Kl ang

Ji my Yeow

FOREI GN shi p-owners controlling a major portion of Ml aysia's
international maritinme trade believe they are in the best position to
contribute positively towards Port Klang' s | oad centring policy.

The International Ship Omers' Association (lsoa) representing 35 of the
world's top foreign lines plying Mal aysian ports, said it would be hard
for the Governnent to ignore foreign ship-owners' roles in Mal aysia's
i nternational trade

"The foreign liners ship between 70 per cent to 80 per cent of
Mal aysia's international nerchandi se trade," |soa chairman Abdul Latif
Abdul I ah tol d Busi ness Ti nes.

He was conmenting on the forthcom ng di al ogue between the Governnment and
the shi pping community which will be chaired by Prime M nister Datuk Seri
Dr Mahat hir Mohamad on Cct ober 31.

Maki ng Port Klang as the national |load centre will be the main thrust of
t he di al ogue.

Shi ppi ng associ ations, hauliers, port operators, exporters, inporters
and Governnment agencies are expected to attend the dial ogue.

"Wile the Governnent has every right to fornulate policies to pronote
Mal aysia's trade, usage of local ports and services, we are concerned that
it (the policy) would lead to barriers to international trade," Abdu
Latif said adding that the foreign lines inputs may hel p avert sone
unf oreseen problens | ater.

"For exanple, the Governnent may want to raise the |levy inposed on
trucks bringing in goods to and from Si ngapore to di scourage or totally
stop Mal aysi an exporters and i nporters using Singapore port but it also
hurts the export demand from Si ngapore for food stuff |ike vegetables and
fish," Abdul Latif said.

Furthernore, Abdul Latif who is a director of Mtsui OSK Lines Sdn Bhd
said there are al so conpani es which have factories on both sides of the
Causeway whi ch depend on each other's inputs.

"An el ectronic conpany based in Singapore nmay export sem -fini shed goods
for final assenbly to its sister conpany based in Johor. The finished
goods may then be re-exported to the republic,” he said.

He said the Governnent shoul d understand of such criss-cross dependence
of such conpani es which al so benefits Ml aysian firns.

"These forei gn conpanies which are based here may not hestitate to
rel ocate to anot her country anytine if there are uncertainties in our
policies which affects their operations," he pointed out.

To a question why foreign lines do not allocate nore space on their
vessel s for exports of Mal aysian cargo, he said foreign |ines divide the
space on their vessels based on the countries which could provide themthe
hi ghest net revenue.

Latif said the financial crisis in Asia has resulted in the inbal ance of
i mports and exports with nmore exports fromthese region to Europe and US

and | ndonesi an shippers are willing to pay higher freight to get their
goods to the overseas narket.
Li nes woul d favour and all ocate space to shippers who are willing to pay

nmore to ship their cargo

For exanple, the net revenue to a line, to export a 20-foot container
fromlndonesia, is currently about US$1, 000 (US$1 = RM3.80) - after
deducting port handling charges, conmission to agents and cost of hiring a



contai ner - conpared to US$400 before the financial crisis, US$800 (US$400
previously) from Vi etnam US$600 (US$380 previously) from Singapore and
US$450 (US$227 previously) from Ml aysi a.

"Certainly shipping Iines want to nmaxi m se their revenue to make up the
shortfall of inports fromUS and Europe by allocating nore space to
countries such as Indonesia," he pointed out.

"Furthernore, Ml aysi an shi ppers have been enjoying cheap freight rates
for along time and sone are known for their habit of switching lines for
just a fewdollars less,” Latif said.

G ving an exanmpl e, he said exporter XYZ may book 30 slots with [ine Ato
exports its goods to Europe via Port Klang direct at US$1, 200 per TEU (20-
foot equivalent units).

Conmpany XYZ woul d then scout for cheaper rates in the market and book 15
slots with line B which offers to ship at US$1, 150 per TEU and proceed to
cancel the booking for 15 slots with l[ine A

"This creates a | ot of problemfor shipping agencies as they woul d not
have sufficient tine to offer the cancelled slots to other shippers who
may need the space. Thus, the cargo may end up being feedered to Singapore
and to the shipowner, they would allocate the space nmeant for Ml aysian
goods on their vessels to other countries in the future," Latif said.
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