07 NOV 1998
Tax- For ei gners
FOREI GN WORKERS W TH " RESI DENT" STATUS TO GET 1999 TAX EXEMPTI ON

KUALA LUMPUR, Nov 7 (Bernama) -- The incone tax exenption next year
al so covers taxable foreign workers who have stayed in the country for nore
than 182 days and are categorised as "resident”, |Inland Revenue Board chi ef
executive officer Najirah Mhd Tassaduk Khan said today.

She said the exenption would be given to foreign workers with this
status since the term"foreign workers" carried nunerous definitions and
was not used in the Incone Tax Act.

"The new rules will apply to themas the way tax |aws apply to them"
she told reporters after opening the 16th National Sem nar on Taxation
here.

Under the existing act, foreign workers have to pay inconme tax if they
are categorised as resident after staying in the country for nore than 182
days.

Najirah said a Transitional Provision, which outlines the mechani sm of
the new taxation system would be inplenmented while waiting for the
existing laws relating to i ncone tax to be anmended before the year 2000.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, in his 1999 budget
speech on Cct 23, had announced that there would be an incone tax exenption
next year to facilitate the full switch to tax payments based on the
current year of assessnent instead of the preceding year, and the
sel f-assessnent systemfromthe year 2000

However, technically only those who started working in 1995 and after
woul d not have to pay tax next year because they their taxes for incones
earned in 1998 were paid this year

Those who started working before 1995 would still have to nmake paynents
in 1999 for incones earned in 1998.

Najirah said the IRB would hold simlar sem nars on the new taxation
systemin Sabah, Sarawak, Pul au Pinang and Johor Baharu in English and in
Kual a Terengganu i n Bahasa Ml aysi a.

The hal f-day sem nar was organised by the IRB Oficers' Union
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