22/ 10/ 1998
Four funds invest RML61bn on KLSE (HL)

Lokman Mansor; Eirnal asare Ban

THE Enpl oyees Provident Fund (EPF), Pensioners' Trust Fund, Lenbaga Tabung
Angkat an Tentera (LTAT), and Social Security Organisation (Socso) have as
at Septenber 30 invested a conbined RML61.4 billion in conpanies listed on
t he Kual a Lunpur Stock Exchange (KLSE)

O the anpbunt, EPF' s total investment is RML38.8 billion, the
Pensi oners' Trust Fund RML1.7 billion, Socso RV6.4 billion, and LTAT RVA. 5
billion.

This was disclosed in a witten reply by Prine Mnister Datuk Seri Dr
Mahat hir Mohanmad at the Dewan Rakyat yesterday to Enci k Noh Orar's (BN
Tanj ong Karang) request for a breakdown of the funds' Syariah-approved
i nvest ment s.

EPF' s Syari ah-approved i nvestnents were worth RML4.2 billion, or 10.2
per cent of its total investments on the KLSE, said Dr Mahathir, who is
al so First Finance Mnister.

The Pensioners Trust Fund's investnents in Syariah-approved conpani es
totalled RVB.6 billion or 30.5 per cent of its total comitnent, while the
corresponding figures for LTAT were RML.8 billion or 40 per cent, and for
Socso RVMBOO million or 14.9 per cent.

Dr Mahathir said in determ ning whet her a conpany's shares were Syari ah-
consi stent, the Syariah Advisory Council of the Securities Comm ssion (SC
rely on a set of standard criteria in respect of the conpany's major
activities.

As at August 10 1998 a total of 542 counters, or 74 per cent of the
KLSE s listings were accordingly deened Syari ah-consi stent, he said.

Meanwhi | e, Parlianentary Secretary for the Prine Mnister's Departnent,
Dat uk Muhamad Abdul | ah, said Lenbaga dan Urusan Tabung Haji's investments
i n Governnent - backed conpani es is neither specul ative nor high risk.

They are based on a conservative investnent strategy ai ned at providing
good long-termreturns to the fund' s depositors.

Bef ore deci di ng on any investnent, Tabung Haji conducts a detail ed study
into the status and potential of the conpani es concerned.

"This is then verified by i ndependent auditors and val uers,” Mhanad
saidin areply to a question by Enci k Abdul Hadi Awang (Pas-Marang).

Tabung Haji generally | ooks for investnents in conpani es which adhere to
I slam c principles, give high returns, have good growth potential and of
| ow risk, he said

As at Cctober 20, Tabung Haji had 3.4 mllion depositors with total
savings of RM6.1 billion.

To a suppl ementary questi on on whet her the approval of Tabung Haji
depositors is sought before the fund nakes any investnent, Mihamad said
deci sions are nmade by Tabung Haji's investnent commttee.

"If we were to seek the expressed approval of all 3.4 mllion depositors
(everytinme it plans an investnment) Tabung Haji woul d never be able to
undertake any projects," he said.

Muhamad sai d the confidence of depositors in Tabung Haji is relected in
the increasing nunber of contributors to the fund. Between January and
Cct ober 20 this year, 218,000 new depositors were registered.

On the Kual a Lunpur stock market yesterday, share prices rebounded from
an easier opening to close marginally higher on continued institutiona
buyi ng support.

The KLSE Conposite Index (KLCI) put on 1.40 points to 424.37, while the



br oad- based Emas | ndex was barely changed, dipping 0.32 of a point to
111. 25.

Sone early profit-taking was noted followi ng the 6. 74-per cent surge
posted by the the KLCI on Tuesday, deal ers said.

The npod however renmai ned upbeat with investors | ooking forward to
further positive measures in the 1999 Budget which will be presented to
parlianment by Dr Mahathir on Friday.

El sewhere in the region, Tokyo shares clinbed 3 per cent, Singapore 2.9
per cent, Taipeh 2.5 per cent, Manila 1.9 per cent and Sydney 1 per cent.

Hong Kong was flat, edging up only 0.2 per cent, while Jakarta fell 4.2
per cent on profit-taking, Bangkok eased 2.5 per cent, and Seoul 1.9 per
cent.
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