13 FEB 1998
Mahat hi r - ECommer ce
FRAMEWORK ON E- COWERCE NEEDED, SAYS DR MAHATH R

KUALA LUMPUR, Feb 13 (Bernama) -- Mal aysia has proposed the setting up
of an Asean Framework on El ectronic Conmerce (E-Commerce) to provide the
platformfor a collective vision of the energing digital market place and
outline the key issues as the world enters the new el ectronic age of
conmer ce

Prime Mnister Datuk Seri Dr Mahathir Mhamad said today such a
regional initiative my be necessary to address the preval ent issues
br ought about by the rapidly advancing "digital econony"” and E-Conmer ce.

VWile reiterating the government's conmitnment to support the growt h of
E- Commerce, Dr Mahathir said the franework woul d al so provide the basis for
di scussions to facilitate the devel opnent of an Asean position to catal yse
the grow h of E-Commerce

Speaki ng at the opening of a Roundtable on El ectronic Conmunities in
Asia here, he said although the growth of E-Commerce was essentially
private-sector driven, there was a need to nonitor and regulate its
devel opnent to create the right environment for E-Commerce to flourish.

"Many issues need to be examined and traditional barriers have to be
overcone," he told the audi ence attending the gathering organi sed by the
London- based Economi st Group, an information provider for conpanies
est abl i shing and nanagi ng operations internationally.

Several menbers of the International Advisory Panel (1AP) for
Mal aysia's Multimedi a Super Corridor (MSC) who are attending the second | AP
meeting in Cyberjaya near here also took tinme off to attend the conference.

The Prime Mnister said through the MSC, Mal aysia was dedicated to the
devel opnent of nultinedia technol ogi es that would renmove the barriers for
doi ng busi ness and pronote borderl ess marketing.

"W'd like to invite our Asean nei ghbours as well as everyone
interested in ironing out possible winkles in the progress towards the
electronic world to join us in this endeavour,” Dr Mhathir said.

Dr Mahathir said countries with established infrastructure to support
E-Commerce in ternms of human resource and quantity of service suppliers, as
wel | as a bigger market share and better access to the market, would, no
doubt, have an edge over the others.

"However, the opportunity to develop E-Commerce al so presents itself to
other countries in the Asean region which are in a good position to
| eapfrog into the Information Age.

Dr Mahathir said devel opments in E-Commerce spawned many rel ated issues
whi ch chal | enged common and establi shed practices, |aws and systens.

He said with this new digital econony, business activities would be
possi ble with mni mal physical novenent of people, noney and in many cases,
products.

Contracts and the transfer of value and accunul ati on of assets would be
conducted by el ectronic nmeans and i nformati on technol ogy woul d continue to
develop at a rapid pace and influence the volune and the direction of
econom c activities.

As such, the Prine Mnister said many of the existing rules in today's
economny could no |onger be applied in the digital econony.

"Whether we like it or not, statistics show that E-Commerce w |l becone
part of our lives -- very soon in the future.

"We should all prepare ourselves to enbrace it, or we will be left
behi nd and | ose out as increasing portions of the econony and the world



business will be electronically-transacted," said Dr Mahathir.

Sharing Mal aysia's experience, he said the government had taken a
pragmati c approach by experinenting and trying out in near real life
situations "rather than be swept along by transient technol ogi es and fads.

He said Mal aysi a has devel oped an Informati on Technol ogy Agenda to
support the country's vision to beconme a fully-devel oped nation by the year
2020.

To start building a know edge soci ety through the agenda, the MSC was
created. The high-tech multinmedia hub covers a zone of 750 sq km south of
t he Mal aysi an capital.

Dr Mahathir said to spearhead the devel opnent of the MSC, seven
fl agshi p applications have been identified, one of which was to create the
framework and infrastructure to support E-Commerce initiatives for
borderl ess marketing application.

Dr Mahathir said the fundanental requirenment for the successful
t ake-of f of E-Commerce was trust and the guarantee that transactions can
take place safely and securely.

"It is therefore inperative to devel op a proper system of governance to
manage this novenment of information - and know edge- based resources wth
the growm h of electronic conmerce globally,” Dr Mahathir added. -- BERNANA
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