14/ 04/ 1998
France pl edges to continue investnents in Ml aysia

Ham sah Ham d

THE flow of French investnent into Malaysia will not be interrupted by
regi onal econom ¢ woes as Mal aysia has "the econom ¢ probl ens under
control"”, visiting French M nister of State for Foreign Trade Jacques
Dondoux sai d.

He said unlike some European countries, France will not revise its
i nvestment plans in Ml aysi a.

"Certain European countries have started to do so in Asia. But, we see
Mal aysi a as overcom ng the (econom c) crisis.

"You have shown that you have it under control," Dondoux told reporters
i n Kual a Lunpur yesterday.

He said al though the French Governnent | eaves investnent decisions to
its private sector, it has assured French busi nesses that Ml aysi a has
everyt hi ng under control.

Dondoux said there will be further cooperation between Ml aysia and
France in the tel ecormuni cations and mul ti medi a areas and i ndustri al
meetings will be held.

"W al ready have investnents in tel ecommuni cations by conpanies |ike
Al catel here in Ml aysi a.

"Now, we are discussing opportunities in the nultinedia sector,"” he
sai d.

France is the fourth-largest investor in Malaysia fromthe European
Uni on after Germany, the UK and The Net herl ands.

At end-1997, there were 253 French conpani es operating in Ml aysi a.

Anong these are Fichet Bauche, Mafipro MAPA Group of Conpani es,
Jourbert, Mchelin, Peugeot and Mntagut.

Earlier in her speech, International Trade and Industry M nister Datuk
Seri Rafidah Aziz said between 1990 and 1997, the Ml aysian | ndustri al
Devel opnent Authority (M da) approved 33 French projects with capital
i nvestnent of RMA.3 billion.

The French investnents are mainly in the production of rubber products,
non-netallic mneral products, textiles, electronics, plastics, petrol eum
and coal and food nmanufacturi ng.

She said total bilateral trade between both countries in the first two
months this year was RMB71.6 mllion and Mal aysi a exported products worth
RVA09.3 million to France. Bilateral trade in 1997 anbunted to RM5. 35
billion, up fromRM5.56 billion the previous year

Last year, Ml aysian exports to France were worth RM2. 097 billion and
imports were val ued at RMA4. 253 billion.

Bank Negara statistics show that Mal aysia's investnments in France
bet ween 1991 and 1997 totalled RVM4.6 million, nostly in the form of
equity investment, |oans and purchase of real estate.

According to Mda, there is potential for France to further invest in
capital and hi gh-technol ogy industries such as the production of nachine
tool s, heavy equi pnment, autonpotive parts and in resource-based and
pet rochemi cal industries.

Bot h Dondoux and Rafi dah witnessed t he signing of a nenorandum of
under st andi ng (MOU) between M da and the Agency for the Internationa
Devel opnent of French Technol ogy and Trade (CFME-ACTIM.

The MOU is for the pronotion of industrial and technol ogica
cooperation, in priority sectors such as tel econmuni cations, multinmedi a,
transport equi prent, machi nery and bi o-technol ogy.



It was signed by Mda director-general Datuk Zai nun Ai shah Ahrmad and
CFME- ACTI M chai rman Jean- C aude Kar pel es.

The MOU is an extension of a 1990 Ml aysi a- France economni ¢ and techni cal
cooperation pact, which was di ssolved at the end of |ast year due to
budgetary constraints.

A local committee conprising officials fromM da and the French Embassy
in Malaysia will nonitor and review activities under the MOU.

The agreenent will also facilitate cooperation between both parties when
Rafi dah | eads a trade and i nvestnent m ssion to Europe from Cctober 14 to
22 this year, during which semnars will be held in Zurich (Cctober 16),
Paris (Cctober 19) and Stuttgart (Cctober 21).

Dondoux arrived in Kuala Lunmpur on Sunday and is scheduled to neet Prinme
M ni ster Datuk Seri Dr Mahat hir Mhamad t oday before headi ng back to
Pari s.
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