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WASHI NGTON, Feb 19 (Bernama) -- The concept of buying and selling on
the internet is no |onger a wave of the future. The digital econony is now
boom ng and expected to explode in the next nmillennium

The World Trade Organi sation (WO has estimted that gl obal revenues
frominternet trade could be US$200 billion (US$1 = about RMB.7) a year by
the turn of the century and grow quickly after that.

The US government estinmates that while e-conmerce represents only about
US$2 billion of company buying on the internet today, by the year 2002, it
will represent al nost US$300 billion of business in the US alone. By the
year 2005, one billion people are expected to be on-line.

The evidence is here. Net surfers in Kuala Lunpur are by-passing ticket
agents to get bargain-priced airline tickets on the internet so that they
can fly to London on the sane day; investors can get real tinme information
on the gl obal stock market and invest on-line in their pyjanas while
drinking coffee at home; while sleazy pornographic video producers are
janmm ng users' e-mails with their trashy cyber cone-ons.

"Resistance is futile,” as an alien borg told Captain Jean Luc Picard
in a fanobus Star Trek episode. That line is indeed true in the case of
el ectronic commerce, which is expanding its reach globally every m nute of
t he day.

The United States sees profit in this global, yet untapped business,
and has formally proposed that the WO nmenbers keep trade in goods and
services duty-free on the internet. The proposal is on the agenda for

today's neeting of the WIO s ruling General Council, the first time it wll
be deliberated since the idea was | aunched by President Bill dinton |ast
July.

As for Malaysia, prime mnister Datuk Seri Dr Mahat hir Mhamad has said
that the country would have to carefully exam ne the effect of naking
tradi ng of goods and services through the internet duty free.

He had said that Ml aysia should take great care in deciding the issue
as the government mnust al so protect national interest.

The prime mnister said this to reporters at the end of the Miltinedia
Super Corridor (MSC) Second International Advisory Panel (1AP) neeting on
Feb 12.

Among the principles outlined in the US proposal contained in a report
called "A Framework for G obal Electronic Comerce,” the US maintai ned
t hat :

* The private sector should | ead.

* CGovernnments should avoid undue restraint on el ectronic conmmerce.

* Where governnent involvenment is needed, its aimshould be to support
and enforce a predictable, and sinple |egal environnent for conmmerce.

The US forwarded ni ne recommendati ons under the framework and they are

* Tariffs and Taxation. The internet should be declared a tariff-free
envi ronnent whenever it is used to deliver products and services. No new
taxes should be inposed on internet commerce. Existing taxes that are
applied to electronic commerce should be consistent across national and
sub-national jurisdictions and should be sinple to understand and
admi ni ster.

* El ectronic Paynent Systens. The commercial and technol ogi ca
environnent for electronic paynents is changing rapidly, making it



difficult to develop policy that is both tinely and appropriate. Inflexible
and highly prescriptive regulations and rules are inappropriate and
potentially harnful. In the near-term case-by-case nonitoring of

el ectroni c paynent experinents is preferable to regul ation

* Uni form Commer ci al Code for Electronic Commerce. Such a code shoul d
encour age govennental recognition of electronic contracts; encourage
consi stent international rules for acceptance of electronic signatures;
pronote the devel opment of alternative di spute resolution nmechani sns for
i nternational transactions; set predictable ground rules for exposure to
liability; and streamline the use of electronic registries.

* Intellectual Property Protection. To pronote e-commerce, sellers mnust
know that their intellectual property will not be stolen and buyers mnust
know t hey are obtaining authentic products.

In this regard, the US governnent will study and seek public comment on
the need to protect database elenents that do not qualify for copyright
protection and, if such protection is needed, how to construct it.

The US will pronote global efforts to provide adequate and effective
protection for patent and tradenarks.

* Privacy. It is essential to assure personal privacy in the networked
environnent if people are to feel confortable doing business across this
new medi um The admi nistration supports private sector efforts now underway
to i mpl ement meani ngful, user friendly, self-regulatory privacy regines.

Data gatherers should tell consunmers what information they are
collecting and how they intend to use it. Consumers shoul d have neani ngfu
choice with respect to use and re-use of personal information. Redress
shoul d be available to consunmers who are harmnmed by inproper use or
di scl osure of personal information

* Security. The dobal Information Infrastructure (A1) nust be secure
and reliable. The US governnment, in partnership with industry, is taking
steps to pronote the devel opnment of a market-driven public key
infrastructure that will enable trust in encryption and provide the
saf eqguards that users and society will need.

* Tel ecomuni cations Infrastructure and Information Technol ogy. d oba
e- conmer ce depends upon a nodern, seanl ess, global tel econmunications
networ k and upon the "information appliances” that connect to it.

In too many countries, tel econmunication policies are hindering the
devel opnent of advanced digital networks. The US will work internationally
to renove barriers to conpetition, custoner choice, |ower prices, and
i mproved services.

* Content. The administration encourages industry self-regulation, the
adopti on of conpetitive content rating systens, and the devel opnent of
use-friendly technology tools (e.g. filtering and bl ocki ng technologies) to
enpower parents, teachers, and others to block content that is
i nappropriate for children

The US government will seek agreements with trading partners to
elimnate overly burdensone content regul ations that create non-tariff
barriers.

* Techni cal standards. The nmarketpl ace, not governnents, should
determ ne techni cal standards and other nechanisns for inter-operability on
the internet.

Ira Magazi ner, senior adviser to the president for policy devel oprnent,
said in an interviewwith "El ectronic Journal,"” that the US governnent is
trying to work with other governnents and with the world's business
community to help create the architecture for this future digital econony.

"We don't believe that any of us has all the right answers. None of us
know for sure how this nmarketplace is devel oped, and how the technology is
going to devel op. So, we need to work together to create the sort of



commercial and | egal and econom c frameworks that will allow this econony
to energe,"” Magazi ner said.
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