18/ 09/ 1998
RML1b returned from Si ngapore (HL)

Ashraf Abdul | ah; Tony Emmanuel

KUALA LUMPUR, Thurs. - Prine Mnister Datuk Seri Dr Mahathir Mhamad said
t oday about RML1 billion has returned from Si ngapore since the
Governnent' s announcenent on Sept 1 that the ringgit will no | onger be

| egal tender overseas from next nonth.

Dr Mahathir said as a result of this, there was nore noney in the
system enabling banks to give out | oans.

Speaking to reporters after visiting the Hockey Stadi umand the Nationa
Stadiumat Bukit Jalil, Dr Mahathir said the Government could no | onger
tolerate the actions of Singapore to undermni ne the Mal aysi an econony.

"They have siphoned of f our nmoney to Singapore. Now they are forced to
bring back the ringgit," Dr Mahathir said, adding that now there was a | ot
of nmoney in circulation.

Dr Mahathir said although Mal aysia had in the past tol erated various
actions taken by Singapore to underm ne the Ml aysi an econony, it could no
| onger do so because it was facing econom ¢ probl emns.

"Now we have an econom c probl emand they continued to do this," he said
referring to the high interest rates offered by banks on the island
republic for ringgit deposits.

"When we asked themnot to, they ignored us; so we took action. Now
their ringgit is pinned down and no |onger allowed to go out of this
country. Their ringgit must be here; if they are not here, they are
cancelled. They tend to |l ose billions of ringgit," he said.

Dr Mahathir, who is also First Finance Mnister, said about RMLO billion
had been punped into the systemto increase liquidity and enabl e banks to
borrow noney for busi nesses.

"Everytinme we reduce the Statutory Reserve Requirement by one per cent,
RMA billion goes into circulation. W have reduced SRR by two per cent and
t hat anobunts to RMB billon.™"

Bank Negara had reduced the SRR of banking institutions to four per cent
fromsix per cent previously effective yesterday. Dr Mahathir said as
there was nore liquidity, there was no reason for banks not to | end noney.
"If the banks do not | end noney, we will check on them" he said.

Dr Mahathir, who is also Hone M nister, said the nenobirs witten by
Si ngapore's Senior Mnister Lee Kuan Yew woul d not be banned in Ml aysi a
as it was a free country.

"But you nust remenber that they are trying to incense the people and to
make the peopl e very angry.

"And that will sinmply nake it difficult for us to have good rel ations
with Singapore. Even if (our) |eaders want to have good relations with
Si ngapore, the people would not want to," he said.

The nmenpirs, anong others, allege that Malaysia is using its supply of
water to the island republic to "bully and intinidate the nei ghbour"

It al so makes various allegations against forner Prime M nisters Tunku
Abdul Rahman and Tun Abdul Razak as well as other |eaders, including
fornmer Umo Youth chief Syed Jaafar Al bar.

Dr Mahat hir sai d Mal aysi ans coul d not accept the fact that respected
Mal aysi an | eaders |i ke Tunku Abdul Rahman and Tun Abdul Razak Hussein had
been vilified in the menoirs.

On the Defence Mnistry's announcenent that the Republic of Singapore
Air Force planes will no longer be allowed to enter the country's air
space without clearance fromtonorrow, Dr Mahathir said the decision was



per manent .
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