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By: Siti Hawa O hman

KUALA LUMPUR, Nov 12 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d Mal aysi a hopes to achi eve 100 percent |ocal conponents in
Proton cars in the next three years when the carmaker is able to devel op
its own reliable engine.

He said it would take tine for Perusahaan Ctonobil Nasional Bhd
(Proton) to develop its own car engine as it involved testing and exchange
of latest devel opnents in its design over a period of tine.

It could take three to four years to accept an engine that is reliable
as the engine is a critical conponent, he told a press conference after the
[ aunchi ng of two new variants of the Proton Perdana V6 and Proton Satria
Gi.

On the interest shown by Petronas in taking over HCOM s stake in
Proton, he said both parties are still talking to each other.

He said the interest shown by the national oil corporation m ght be due
to the fact that it has the financial capability to push the devel opnent of
the national car.

Dr Mahathir said the devel opnent of a national car requires a | ot of
funds and the government has been providing the capital initially and is
"not quite able to do it now "

Proton chairman Tan Sri Mohd Sal eh Sul ong when asked on the deal said
"we have been approached and we are |istening.”

Commenti ng on the new | aunch am dst the econom c sl owdown, he said
Proton would have to nove on in its work.

"World car makers are still launching their cars despite the economc
probl em and we cannot be hol di ng things back,” he said, adding that sales
on the new variants are expected at 300 to 400 units a nonth.

He said Lotus is involved in the exterior design of both cars while the
engine is still designed by Mtsubishi Corp of Japan

The managi ng director of Edaran G onobil National Bhd (EON), Datuk
Adzm Abdul Wahab, said sales of cars had inproved in the second hal f of
the year with the relaxation of |oan conditions and repaynment period.

He said car sales had inproved to between 6,000 and 7,000 units in
Cct ober as compared to only 2,300 units in February.

He felt strongly that the increase in car sales is a good indication of
Mal aysi @' s economi c recovery.

Earlier on, Dr Mahathir was asked on the restructuring of Renong Bhd.
He said the Cabinet has not approved the restructuring but is still | ooking
at the proposal

He said the Cabinet is not against any restructuring as long as it is
not harnful and beneficial to the country. -- BERNAMVA
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