23 OCT 1998
BUDGET- KLSE
LAWS ENFORCED TO BRI NG ORDER TO KLSE

KUALA LUMPUR, Cct 23 (Bernama) -- The laws and regul ati ons being
enforced on trading of shares are nmeant to bring order to the Kuala Lunpur
St ock Exchange (KLSE), said Prime Mnister Datuk Seri Dr Mahathir Mhamad.

"This will make the KLSE stronger even though the share indices are not
likely to reach the high levels it did before, when share prices did not
refl ect asset values or the performance of conpanies,” he explai ned when
unvei l ing the 1999 Budget at Dewan Rakyat here.

Dr Mahathir said Malaysia's stock market would remain open to foreign
i nvestors, only with a condition that the trading of shares nust be nore
transparent to the public and the governnent.

"There is no reason why the sale and purchase of shares shoul d be kept
a secret," he added.

The Prime Mnister pointed out that the |ack of transparency in the
tradi ng of shares had resulted in several rules being broken, in particular
by foreign traders in the KLSE

He said rightly, any party that owns nore than five percent of shares
i n any one conpany should informthe KLSE as required by the rules on
di scl osure, but because tradi ng was kept confidential, disclosure did not
t ake pl ace.

"Even when ownership reached 33 percent, they did not make a public
of fer. They al so ignored the principles of the New Economi c Policy," he
sai d, adding that many abuses took place because KLSE rul es were not
enforced or enforcenent was not possible. -- BERNAVA
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