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LOOKI NG at our own sel ves now, we seemuncertain as to the direction we
ought to take. It seems to nme this is the best tine to nake a deci sion
whet her to continue with the dom nant thinking of the 60s, 70s and 80s
whi ch i s now current even i n advanced i ndustrialised countries or to
plunge into a future thinking which will carry us through to 2020.

The US and Japan in trying to solve their respective problens had tried
the ol d ways without nuch success.

There shoul d be a newthinking. If the proposal for a new thinking
appears somewhat far-fetched it is because the cynical nedia and
comrent at ors have not as yet realised that all this volatility in politics
and currencies is the result of a shifting paradi gmor novenent forward
t hrough a passage of transition.

The period of change is al ways a period of uncertainty. The novenent
itself would be crisis-prone. Although the signs were | oom ng | arge nobody
seened to take care of the managenent of that inminent crisis before or
when it arrives. Qur own arrogance says that we were not |ike other
countries, such as Mexi co or Japan whi ch suffered setbacks. W boast ed of
our country's fundanental s as good and in place which in fact they are
quite irrel evant.

| have said it before and | say it again this tine that "free" is always
associated with crisis and a free narket systemis crisis-prone. Crisis is
therefore i mmanent in a free market system It would not be possible to

manage the crisis successfully if we still base our thought and its
managenent in the context of the dom nant pattern of yesteryears.
Was it in the 80s in Austria or sonmewhere, | cannot recall, when | said

rather loudly and publicly that the international currency systemhad to
be | ooked at seriously by all countries in the world since noney had
becone a commodity to be bought and sol d.

By t he begi nni ng of the 60s maj or currenci es had becone converti bl e and
it was during that period that Japan was accepted by the Organisation for
Econom ¢ Co-operation and Devel opment (OECD) and, by the sanme token, Japan
had cone of age as an industrialised country - a status Japan had al ways
yearned for since before the Pacific War

Can Japan be great again in her industrial pursuit when fundanent al
imtative or innovative productions are no | onger possi bl e due to a nunber
of curbing reasons? The regi me shoul d be confined to currency whichis
only ushered in or out in respect of the purchases and sal es of stocks.

Real "investments" for production purposes should continue to be
liberally treated with incentives.

The i ndustrialised countries during the Uruguay Round were vehenently
trying to get a multilateral agreenent to frame a gl obal regine with the
aimof liberalisation of foreigninvestments. After the | ooting of our
har d- ear ned weal th we now know better why the "liberalisation" was
important tothem Nowthe rich industrialised vandals could just pick up
our cheap or dying conpanies. O course, we shall be experiencing nore as
aresult of our liberalisationparticularly our currency nobility. Wth
t he proposed regine in place the raids could still take place but it would
be wearisone for the vandal s to nove their | oots out.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad's recent proposal in
London about the need to | ook at the currency problens is extrenely
rel evant; hence t he advanced countries had no ot her choi ce but to pay



heed. Even (George) Soros who made the uncall ed-for remarks that our Prine
M ni ster was a nenace to Mal aysi a coul d not di sagree with Dr Mahathir.

Mal aysi a had nost of the time flowed with world opinion particularly
that of the US | est she woul d be branded as the oddbal | and anti-West. It
may be mentioned that when the currency narket began to wobbl e and the
Treasury wi th Bank Negara found itself hel plessly unable to stop the
currency haenorrhage, all the Governnment could do was for the Prine
M nister to call the attention of the world in Hong Kong and London t hat
sonet hing had to be done internationally.

Mal aysi a suffered silently and waited for the financial plunbers to
repair the damages and pl ug hol es i n sone of the affected nei ghbouring
countri es.

Al what Mal aysia saw were generously, even arrogantly, issued mantras
fromthe I nternational Monetary Fund gurus tounlimtedly raise interest
rates | evel. Mal aysi a coul d not hel p noticing that the vari ous suggesti ons
seened to protect currency managers and to ensure that they woul d not be
incited to panic stations. The | M- gurus had i ssued mantras only with the
ai mof making short-termfund nanagers happy.

Mal aysi a coul d no | onger wait for any enlightened advice. There seened
to be a brankruptcy in newideas or cures for new di seases.

Mal aysi a unilaterally took the bold neasures as outlined by Dr Mahat hir
early in Septenber contrary to popul arly-held US social ethos espoused on
t he cheap through many of her agencies in financial diplonacy.

After the initial flush of caning and public disagreements there i s now
a growi ng tendency to argue anbng econoni ¢ eggheads i n favour of debunki ng
the | M-, and sonme had even cone to ternms with the i dea of capital control
i n cases of currency tradi ng. There were others who actually | auded t he
Mal aysi an neasures, albeit short-term to be correct and woul d be
successful on the basis of a new cure for new y-di scovered ail nent.

In fact there seemed to be a newrealisation that in the anbience of
mar ket freedomthere nmust be sone regine to control absolute greed if the
free market was not to be a flea narket.

The i dea that noney as a commodity for trade woul d require a gl obal
regime and a nultilateral arrangement |ike rubber, tin, palmoil, pepper
or cocoa, to nane a few. It has to be global or the noney woul d be traded
inan unconmmtted spot on the gl obe and that woul d spell disaster for the
currency system

There shoul d be enough propaganda or public relations work to explainto
all and sundry the need for such a regi ne. Radi o, tel evision and eggheads
shoul d unitedly tal k about it and not just be cynical. There are enough
supportive data to prove the point logically and scientifically so that
the yokel in Lipiswthhis fewringgit and the fellowin Arkansas with
his dollars together with the chap in South Korea with his wons still
si mul t aneousl y and toget her understand alittle nore about noney as a
comodity in global terns.

Once this is understood then there woul d be a popul ar and denocratic
support for the currency international regime and i ndeed for the
recognition that we are enteringinto a newworld with a fresh paradi gm
The nost obvi ous i npact of the understandi ng of this probl emwoul d be
political withthe realisationthat the inmportant el enment i n denocracy i s
a cl ear understandi ng of issues and not just having an opposition party or
a cyni cal and often m sl eadi ng Press, puking negative thoughts under the
unbrella of the freedomof speech or the Press.

The new t hi nki ng woul d conduce t owar ds togetherness in the prevention or
t he managenent of the crisis whichwill visit the world qutie regularly.

We, the peoples of the world, just cannot hope to see the 60s, 70s and
80s again, least of all Malaysia with its bubbl e econony arising out of



the politics-as-usual attitude in an era of change, therefore uncertainty.
I think, despite the vigorous denials, the UStoo is showi ng signs of a
bubbl e econony.

If we believed that the whol e worl d shoul d be our nei ghbour and that we
shoul d create a global village, let us unitedly work towards a conmon
i deal and shared val ues. The next century indicates a way of life and
living in togetherness, in the sharing of power and i n consensual and not
confrontational denocracy.

There nust be flexibility and enpiricismw thout inhibition so |long as
the core cultural nores are kept intact or in constant repair. Peoples of
the world nmust unite, to get rid of the enotional, intellectual and
cul tural shackes of the 60s and 70s and enanci pate t hensel ves with their
entry into a new era

The ol d t hi nki ng had shown that there is a strong | i nkage and proximty
bet ween econony and security according to the USideol ogy. There was the
Japan- US Security Agreenent, US-led UNin South Korea, Seato, Anzus and US
actions in Indo-China. The Bretton Wods |iberal econom c gl obali sation,

t hought out in 1944 and carried through until now, is extrenely germane to
t he question of security and the culture of the free narket as determ ned
by the US

| believe the new era should be the subject of a world study. |f nobody
el se t hought of doi ng so, then Mal aysi ans should take the initiative to
organi se one in order to bring a new awareness to our people and ot hers as
well. Let a non-governnental organisationtake theinitiative. Certainly
t he possi bl e and probabl e i mages of the future shoul d be studied in order
that we as Mal aysi ans and i ndeed as worl d citizens woul d be able to nake a
choice of a preferable future.

W shoul d be nodern and i ndustrialised, distinguishing at once the
di fference bet ween noder ni sati on and i ndustralisation. | woul d suggest
that the study shoul d i ncl ude the i npact of industrialisation on society.
| hope the study woul d be given priority so that we could avoid the
tiresome rhetoric of the clash of cultures or civilisations. We need first
to deci de on what are the core values we need to retain and nurture.

These core val ues, once determ ned, shoul d gui de us in our societal
engi neeri ng towar ds noder ni sati on and i ndustri alisati on. W need t o wed
the i dea of industrialisationwth nmodernisation |est our Look East policy
woul d only blindly copy the Japanese or the South Koreans who, |ike their
western industrialised societies, whomthey in their state of
absent m ndedness had emul at ed, have many serious pitfalls.

| amsure if a study was made, it would reveal the need for a new
met hodol ogy and curriculumin educati on so that our nation woul d not be
divided into a 20 per cent IT literate and an 80 per cent ITilliterate. |
woul d think our country and the worl d shoul d never be so di chot om sed.
There is a very strong possibility that athird group in the world, e.g.
inthe African bush or in the central Asian steppes, nay energe as
mar gi nal i sed peoples. If the world was so divided it spells trouble for
t he whol e of manki nd.

W have to adjust our thinking to the needs of today which m ght include
t he probl ens of managi ng mar ket shares with t oo many busi nesses chasing a
limted nunber of custoners even with Wrld Trade Organi sati on rul es and
broken-down tariffs. And we may conme to the conclusion that ITwill not be
as inmportant as clainmed if we could t hrough R&D val ue-add our own natura
resources into products with definite edge in the world conpetitive
mar ket .

For sone countries including our own renpte areas there are probl ens of
| ogi stics and transportation of food and ot her necessities. There is,
therefore, the need to | ook at food security in the face of human



expansionin birthrates. This, inny view, is an inportant issue of hunman
right - which is the inalienable right to be free fromhunger. One just
cannot chew mi crochi ps i nstead of potato chips. There shoul d be adequate
supply of food with equitable and reliable distribution systens on
national and international levels. This is of utmpst inportance to

devel opi ng countries and many of the probl ens have been docunent ed by t he
Wrld Food Sunmit held in Rome (Nov 13-17, 1996).

V& in Mal aysia wi t h abundant rainfall cannot downsi ze t he probl em of
water which, in nmy view, is related to the question of environment and
deforestation. It is anmyth that water is i n abundance because of rain,
but rain water may contain acid. Let us nmake a study of the dry irrigation
systens for padi and the rows of people with buckets clanouring for water
in many parts of Kual a Lunpur. The study may al so reveal that hasty
privatisation of water managenent may not serve the peopl e adequately in a
devel oping country. If privatisation and deregul ation are strongly
def ended, the study may suggest adequate nmeasures and mechani snms to avoid
wat er shortage where it shoul d not be so.

We are facing the probl ens of poisoned rivers and rain falling outside
t he catchment areas. Let not the shortage of water be a sad comrentary on
the managerment of water in Malaysia. Wth the probl ens of water and
currency supplies, indeed, as many Mal aysi ans woul d jocularly remark, we
now have a liquidity problemn

The peopl e with the governnents of state and central should take a
brave, bold and united stand and, where necessary, to make rel ated and
coherent policies to ensure that the rights to food or water are not
vi ol ated. And we shoul d continue to be dedicated to rural devel opnent to
ensure that we woul d be basically strong in the fundamentals for future
devel opnent .

For Mal aysia growth is inperative. Ml aysi a shoul d al ways adhere to the
econom cs of prosperity and the concept of continually creating a bigger
cake. Otherwi se, the distribution would not be equitable and seen not to
be so, and governnent interventions would be branded as a policy to Rob
Peter to Pay Paul .

If there is sufficient sign that others in the world are ossified and
still wedded to the domi nant thinking of 60s, 70s and 80s with their val ue
systens pul ling and pushing in all directions and nyopic gurus continue to
t heori se and of fer out noded nessages, we i n Mal aysi a shoul d i gnore t hem
and proactively tell the world that the world needs a newnultil ateral
conm tment with nodalities and mechani sms which are germane to match the
chal  enges of the crisis-prone free market system Ml aysians shoul d
refuse to be fossils but pioneers of a newera w thout boasts and big
bangs!.
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