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KUALA LUMPUR, June 25 (Bernanmm) -- The Asia Pacific Econonic
Cooperation (Apec), which is dedicated to econom c cooperation, should
adopt a smart partnertship approach in devel opi ng cross border |inkages so
that markets of Apec will benefit all menber countries, Prime Mnister
Datuk Seri Dr Mahat hir Mhanmad sai d today.

Speaki ng at the opening of the SM SHOACASE 98 and Apec "Cross Border
Li nkages", he said demand for the products of small- and nedi um scal e
i ndustries (SMs) nust lead to the setting up of some of these industries
in less industrialised nenber countries.

"Capital, managenent and technol ogy should cross borders in order to
contribute towards the devel opnent of technology in | ess devel oped
countries through SMs.

"In the electronics, tel ecomunications and information technology (1T)
i ndustry, the scope for SMs is considerable,” he added.

Dr Mahathir also said that innovative new products needi ng venture
capital must be given adequate support, not only in ternms of finances but
to vendor devel opnent and the judicious opening of markets.

"Here, the systemof royalty paynment and copyrights needs to be
re- exam ned

"The high royalty denmanded and prol onged period of proprietorship of
new i nventions inhibit the growth of SMs," the prinme mnister added.

He went on to say that since conputer clones were perm ssible, other
products too should be allowed for simlar cloning.

In this way, benefits fromresearch in the el ectronics,
tel econmuni cations and I T industry suitable for SMs will be better spread
to benefit the nost nunber of people, he said.

Dr Mahathir said that in a smart partnerhip, each one nust contribute
somet hing, that is, land and |ocation, |abour, capital, comon technol ogy,
managenent and raw material, and in return, one nust receive a fair share.

In the process of the transfer of technol ogy, he said, skills nust take
pl ace.

"Everyone shoul d be enriched due to the |linkage and the transfer,"” he
sai d.

Wthin Apec, Dr Mahathir said, Ml aysia would continue to work on the
three pillars of cooperation already endorsed, nanely trade and invest nment
i beralisation, trade and investnent facilitation, and econonic and
techni cal cooperation

"These are virtuous words but they nust be translated into virtuous
deeds.

"Al'l sides should gain fromthe liberalisation, facilitation and
cooperation,” he said, adding that if the gains were only one-sided or
worse still, if they caused danmage to any partner, then the deeds, at
| east, should be re-examined with a viewto correcting its manner of
i mpl enent ati on.

He said that if it was found that the principles were wong, then
shoul d be prepared to exam ne or even revise them"

Dr Mahathir said that in the history of the search for the ideal way,
"we have seen too many m stakes to believe that the current ideas are
perfect."

He al so said that the world was seeing a resurgence of the belief that
big was beautiful but it nust be remenbered that everything big nust begin

we



by being small.

For many, the snmall size will remain permanent and as giants are
appearing in every field, in industry there will always be a need for the
smal | and nediumin size

He said although today there were effectively two manufacturers of
passenger aircraft in the world, nanmely Boeing and Airbus, both these
gi ants depended nore and nore on the supply of parts from producers of
child parts, conponents and sub-assenbly and this neant that there would
al ways be a need for snmall and medi um i ndustries.

"I ndeed, such is the versatility and efficiency of SMs that there has
to be not just one producer of a particular part or conmponent, but there
will be a need for nunerous producers producing the sane itens separately
or something in different ways.

"When this happens, conpetition will be stinulated and newer nethods or
production for greater efficiency, precision and cost will be devel oped,"
he said.

He added that as machi ne tool s becane nore precise and easier to
operate new players fromthe | ess devel oped countries would be able to get
a piece of the action.

In the competition between SMs of the devel oped and devel opi ng
countries of Apec, he said, each should be allowed to retain its
conpetitive advant age.

VWile the | owcost | abour of the | ess devel oped countries should not be
regarded as an unfair advantage, the capital, technol ogy and managenent
know how of devel oped countries nmust al so not be regarded as unfair
advant age.

"If we are not agreeable to retaining the conpetitive advant ages of
each group, then we should do away with both. It is not fair to expect one
conpetitive advantage to be elimnated while the other is retained.

"Experi ence has shown that when one conpetitive advantage is conbi ned
with the others, the greatest cost benefit will result,” he added

The five-day SM Showcase is organi sed by the Small and Medi um
I ndustries Devel opnent Cooperation (SM DEC) and supported by Apec.
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