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Goal is to facilitate business
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THE 1999 Budget ains to facilitate business, as part of the efforts to
stimul ate econonmic growt h, Prinme M nister Datuk Seri Dr Mahat hir Mohamad
sai d.

"This budget is basically to facilitate business. W are supporting
busi ness in every way because we want themto make profits. And we want
themnot to be burdened by taxes, non-performng | oans and others,"” he
said to reporters after presenting the Budget.

Dr Mahathir, who is al so First Finance M nister, was asked whet her the
1999 Budget is considered to be expansionary.

"W want the businesses to make profits. As you know, when busi nesses
make profits, 28 per cent belongs to the Governnent. |f they | ose noney,
i ndeed as they have in the first six nonths this year, then we have no
i ncone. That is the reason for our deficit," he said.

Stressing that the country is having a deficit budget for next year, Dr
Mahat hir said the Government has to borrow noney to finance the deficit,
whi ch nmeans that it is very difficult for the Government to pay bonus to
civil servants.

"It is not that we don't want to give. W appreciate the services of the
civil servants but we don't have noney (to give bonus)," he added.

Dr Mahat hir was al so asked to clarify the change in basis for corporate
and personal tax assessnment fromthe preceedi ng year to the current year
begi nni ng 2000, which will result in the waiver of tax on i ncone derived
in 1999.

"Actual ly, we are changing the basis of tax, not the actual tax.

Det ai | ed expl anations will be given by the rel evant authorities," he said.

Asked why the change was made, Dr Mahathir said: "It is easier if (the
basi s of assessnment) is the current year. Let's say last year you nade a
| ot of noney and spend it. This year you | ose noney but have to pay tax.
You will findit difficult to pay."

On the proposed for a Saturday rest day every nonth for civil servants,
Dr Mahathir said this will be inplenented fromJanuary next year.

"The working hours for the month will be the sane, only they have to
wor k maybe hal f an hour | onger on certain days to nake up the nunber of
wor ki ng hours lost in the nonth,"” he said, adding that the extra one day
off will also help pronote donmestic tourism

Asked to comment on a nove in the US urging President Bill Cinton not
to have a bilateral nmeeting with himduring the com ng Asia Pacific
Econom ¢ Cooperation sunmit, Dr Mahathir said this i ssue does not arise
because Kual a Lunmpur did not request such a neeting.

Several US policynmakers had recently urged President Cinton to ask for
a change i n venue for the Apec neeting, failing which they wanted himto
bring up human rights i ssues at the neeting schedul ed for Novenber 16-18.

"W want to hold it (Apec) here. Everything is on schedule. This is a
multilateral conference on econony. Apec is all about econom c
cooperation. There is nothing to do about politics. If you want to change
it intoa political forum then there is no |l onger Apec. If you want to
make a protest you can do it sone other tinme," Dr Mahathir said.
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