09/ 12/ 1998
Good tinme to invest in properties: HDA

Ani ta Gabri el

PROPERTY prices have reached bottomwhi ch nakes it a very good time to
invest inreal estate, says Housi ng Devel opers Associ ati on Mal aysi a ( HDA)
presi dent Datuk Eddy Chen.

Havi ng plunged by 10-40 per cent since the economic downturn, there is
only one way for real estate prices to go fromhere, and that is up, he
sai d.

Prospecti ve house buyers shoul d therefore take advant age of the one-
nont h "Home Owner shi p Canpai gn” to be | aunched on Saturday by Prine
M ni ster Datuk Seri Dr Mahat hir Mbhanmad at the Shangri-La Hotel in Kuala
Lunpur, Chen said at a joint press briefing in Kuala Lunpur yesterday.

"Devel opers will not offer anything cheaper than now, " he added.

In addition, numerous "sweeteners" will be offered by participating
devel opers, financial institutions and insurance conpanies during the
canpai gn period of Decenber 12 1998 to January 12 1999.

On of fer are residential properties, the bulk of which is located in the
Kl ang Val | ey, Johor and Penang, costing between RMLO0, 000 and RVM250, 000.

The units will be sold at a discount of up to 15 per cent for
Bum put eras and 10 per cent for non-Bumi puteras.

According to Chen, a large portion of the properties will be disposed of
bel ow cost .

At |l east 178 developers will participate in the canpaign. They include
bi g nanes |i ke Tan & Tan Devel opnments Bhd, Sunway City Bhd, Metro Kaj ang
Hol di ngs Bhd and | O Properties Bhd.

HDA has 700 menbers and interested property devel opers can still sign up
to participate in the canpaign, Chen said.

Speaki ng on behal f of the Associ ati on of Banks Mal aysi a (ABM, Bank
Bumi put ra Mal aysi a Bhd chi ef executive of ficer Datuk Abdul Aziz O hman
said the canpaign is a government initiative designed to spur economnic
activity.

Endor sed by t he Nati onal Economi ¢ Action Council, financial institutions
will offer purchasers 95 per cent financing during the canpai gn period for
units costing up RM250, 000.

The interest rates on loans will be base lending rate (BLR) plus zero
per cent during the first year and BLR plus 1.5 per cent for subsequent
years.

Abdul Aziz said second-house buyers are wel comed and are also eligible
to receive 95 per cent financing as long as they are credit-worthy.

Associ ation of Finance Conpani es Mal aysi a (AFCM chai rman Dat uk Tay Ah
Lek told the briefing that the canpaignistinely as it allows consumers
to take advant age of stable house prices and | ower interest rates.

Furthermore, it will help clear the existing supply of certain
properties, he said.

Fi nance conpanies will offer attractive packages such as | onger | oan
tenure, flexible nonthly repaynents, lowinterest rates and free gifts, he
sai d.

The canpai gn i nvol ves the col | aborati on of ABM AFCM and HDA and
participated by all financial institutions, property devel opers with
unsol d properties, insurance conpani es and t he Enpl oyees Provi dent Fund.

General | nsurance Associ ation of Mal aysi a executive director/secretary
Li m Chi a Fook sai d buyers of houses in projects involved in the canpaign
will be given up to 25 per cent di scount on preni uns for general insurance



inthe first year and personal accident cover of RMLO, 000 for a nomi nal
prem um of RML.

Vi ncent Kwo of MBA Life Assurance Bhd said a 10-per cent discount will
be of fered on nortgage i nsurance for properties worth up to RML50, 000.

EPF wi | | nmeanwhil e set up special counters during the canpai gn peri od,
whi ch wi || remain open during public holidays and at weekends, said its
seni or general manager, nenbers' services departmnment, Mohd Yusoff Abdul
Mubi n.

The |i st of devel opers and projects will be published in the newspapers,
while hotlines will be set up by the financial institutions.

Mal aysi an Trades Uni on Congress (MIUC) president Senator Zai nal Ranpak,
in welcomng the nove to revive the housing sector, saidin a statenent:
"Since the sector is one of the key determ nants of economic growth, it is
hoped t hat devel opers will nake good use of these incentives and build
nore af fordabl e hones for the mddle- and | owi ncone groups in the
country."
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