14/ 05/ 1998
Good turnout shows commtnent of the G 15 | eaders

Fauzi ah I'snail in Cairo

CAIRO If attendance is used to gauge the conm tment of | eaders of
devel opi ng nations to the Goup of 15 (G 15) countries, then the eighth
sumit here reflected just that.

Al 't hough not all the | eaders attended the three-day neeting which ended
yesterday, it sawthe | argest turnout ever registered by the G 15

Qut of the 16 countries, 12 were represented by their heads of
state/government. O these 12, nine were presidents and prine mnisters
and three vice-presidents.

The summit was attended by t he presidents of Algeria, Egypt, |ndonesia,
Kenya, Peru, Senegal and Zi nbabwe, prinme ninisters of Mal aysia and Janai ca
and vice presidents of Brazil, Argentina and Indi a.

Chile, Mexico, Nigeria, Venezuel a were represented by ministeria
del egati ons.

The G 15 needs a quorumof five presidents/prinme mnisters and three
vi ce presidents/deputies to neet.

O all the leaders, only Prime M nister Datuk Seri Dr Mhathir Mhanmad
and Zi nbabwe Presi dent Robert Mugabe had attended all eight sunmits since
the G 15 was established in 1989.

Di pl omats attending the sunmmit - including the prelimnary nmeetings of
personal representatives, trade and economc ninisters and foreign
mnisters - attributed the good turnout of |eaders to three factors: the
East Asi an econonic and financial crisis, the inpending Wrld Trade
Organi sation (WO second ministerial meeting in Geneva inthe mddle of
this month and the urgent need for a North-South dial ogue.

On top of that, diplomats al so pointed out the fact that the eighth
summit was held, for the first time, in the second quarter of the year
i nstead of the past practice of holding it inthe |last quarter. The | ast
quarter of the year sees nost menbers - especially those fromlLatin
Arerica - commtted to neetings of their own groupi ngs and as such, many
woul d not be able to make it to the G 15 summit.

Mal aysi a's presentation by Dr Mahathir on "The East Asian Cisis:
Causes, Policy Responses, Lessons and | ssues” at the first day of the
summit on Monday gave | eaders a better understandi ng of why and howt he
cri sis happened and what the affected governments are doi ng to overcone
t he probl ens and expedi te economi c recovery.

They acknow edged that the financial crisis in East Asia is not an
i sol ated or an unprecedent ed phenonenon as it had been occurring with
greater frequency in both devel oped and devel opi ng countries with severe
i mpact on growth and devel opnent.

Leaders, intheir joint commnique i ssued at the end of the sumit,
agreed that neasures to fully restore market confidence and capital flow
to all owthe resunpti on of econonic growth need great availability of
financial resources fromthe International Mnetary Fund, devel opnment
finance institutions and donor countries.

The financi al assistance, they said, should not be acconpani ed by
unnecessary addi tional conditionalities.

They al so concurred that the burden of the econonic and financial crisis
shoul d be appropriately and equitably shared anong private | enders,
borrowers and governnents.

"Actions taken by both the private sectors and governnents contri but ed
tothe crisis in East Asia and i nadequat e supervi sion of | enders has been



equal Iy responsi bl e for excessive risk-taking," the | eaders said.

They al so supported the establishnent of a transparent international
nmonet ary system saying that the East Asian crisis clearly showed the
i mbal ance in the global financial structures, which had destroyed, within
t he span of a few days, decades of devel opnent and progress.

On the WIO nministerial neeting in Geneva, |eaders realised the
i mportance for the devel opi ng countries to be united agai nst the economni c
super powers which are expected to press for newrul es and conditions on
trade at the nmeeting. This could be detrinmental to the interests of
countries in the South.

Leaders supported Mal aysia's stand that the nmeeting refrain from
di scussing the next round of trade negotiations called the "M IIennium
Round".

As International Trade and I ndustry M ni ster Datuk Seri Rafidah Azi z,
who i s a nenber of the Ml aysi an del egation at the sunmt, puts it
succinctly: "Qur (devel opi ng countries) priority nowis econonic recovery.
We are in no position to discuss about anything el se."

Mal aysi a suggested i nstead a sectororal approach towards trade
|iberalisationinstead of the nultilateral or conprehensi ve approach whi ch
i nvol ves al | products.

Furtherrmore, the diplonats said, there are still alot nmore on the plate
fromthe previous trade tal ks to be i npl enented before the WOt al ks about
anot her round of trade negotiations.

| ssues such as agriculture remain thorny for the WO whi |l e those on
environnent, intellectual property and trade di spute settlenments still
need to be attended to.

And the G 15 - a groupi ng whi ch make up 30 per cent of the world's
popul ation, 39 per cent or over US$2 trillion (US$1 = RVMB. 90) of the total
gross donestic product of devel oping countries, 30 per cent of total
exports by devel opi ng countries and 72 per cent of the total geographical
area of devel oping countries - wants to nmake itself heard.

Egypt President Hosni Mibarak coul d not have put it any better, saying
that a di al ogue among nations is no longer a | uxury "which we can afford
to ignore.”

"I't has become a nust, an essential part of proper econom c policy
desi gn. Advanced economies nust formul ate their econonic policies to avoid
t he occurence of excessive and distortive fluctuations in capital and
trade flows in the gl obal econony,” he said.

The G 15 had, ever since its first sunmt in Kuala Lunpur in 1990,
called for a constructive and conti nui ng di al ogue with the i ndustrialised
countri es.

The groupi ng of devel oping nations is seeking a representation at the
G oup of Eight nmeeting in Birmngham England next week. It is not
i medi ately known i f this has been agreed upon but the G 15 woul d be
sendi ng a nenorandumto the Birm ngham neeti ng.

Undoubt edly, there is still much nore which the G 15 can do but the
little steps taken at the eighth summt will inevitably | ead to gi ant
| eaps for the G 15.

Jamai ca hosts the ninth nmeeting next year, where Sri Lanka will be
admitted as the 17th nenber of the grouping. And Egypt has agreed to play
hosts to the G 15 | eaders again in the year 2000.

( END)
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