27 COCT 1998
Mahat hi r - Renong
GOVT' S ASSI STANCE NOT FAVOURI TI SM  SAYS MAHATHI R

KUALA LUMPUR, Cct 27 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad t oday sai d when the governnment assists the private sector, it is
not rescui ng one person in particular

Referring to the financial restructuring of Renong Bhd invol ving the
i ssuance of Renong bonds backed by the Infrastucture Devel opnment
Corporation (1DC), which is wholly-owned by the Finance Mnistry, he
said:"We have to do this for the good of the country.”

The governnment would do anything it could to help a big conpany I|ike
Renong, he said at a press conference after opening "Heli Asia 98" a
hel i copter exhibition of civil and mlitary operations organi sed by
Shephard Conference and Exhi bitions Sdn Bhd here.

Dr Mahathir, who is also First Finance Mnister, said:"One should not
think of Halim (Tan Sri Halim Saad) al one as there are thousands of people
whose i ncones would be affected if Renong were to coll apse.

"Many investors would | ose |ots of noney."

Tan Sri Halim Saad is the executive chairman of Renong Bhd, a mmjor
i nfrastructure congl onerate

However, the prime mnister said the government was not giving a
guarantee on all private sector investnents, adding that "if we have to, we

will help.”

Renong announced a conpl ex debt restructuring exercise which invol ved
the issue of RMLO.5 billion governnent-backed bonds to repay the group's
debt s.

The nove is to ensure various national and strategic infrastructure
projects undertaken by the Renong group are not jeopardi sed and that debts
owed to creditors will be paid.

The prime mnister had earlier commented that the governnment was stil
studyi ng Renong's proposed bond issue to restructure the group and that he
had been given sonme information on it as it was sonmething worthwhile to
st udy.

"W haven't decided on whether to approve it or not," Dr Mahathir said
a fortnight ago after chairing a pre-council neeting of Barisan Nasiona
Menbers of Parlianent.
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