18 APR 1998
Mahat hi r - Conpani es/ BM
GOVERNMENT TO STUDY WAYS TO ASSI ST FI NANCI ALLY- TROUBLED COVPANI ES

JOHOR BAHARU, April 18 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today that the government is studying ways including
possi bl e acquisition of stakes in good conpani es now faci ng problens due to
the economic crisis.

Descri bi ng measures to save the conpanies as vital for nationa
interest, he said that the conpani es faced probl ens not because of bad
managenment but due to the depreciation of the Ringgit and the decline in
shares prices.

"If it is necessary (to acquire shares in the conpanies) we have to
consi der that. We cannot allow projects to just go under sinply because the
conpani es' finances have been underm ned because of the crisis.

"It is not their fault. The problemis that any conpany will suffer if
the currency is devalued and their share prices are devalued,"” he said at a
joint news conference with Singapore Prinme Mnister Goh Chok Tong after the
of ficial opening of the Malaysia-Si ngapore Second Crossing near here.

Recently, Econom c Adviser to the Governnment Tun Dai m Zai nuddi n has not
di sm ssed the possibility of the government intervening to save
financially-troubl ed conpanies like United Engi neers Mal aysia (UEM and
Renong Bhd.

In an interview by the witer of the book "H dden Agenda"”, Daim who is
executive director of the National Econom c Action Council (NEAC), said
that while the government will not use public funds to bail out
sharehol ders and | enders, it does not preclude the possibility of
i nterveni ng where issues of public and national interest are at stake.

Asked to comment of Daims statenent, Dr Mahathir said that all
conpani es, whether in Ml aysia, Japan or any other country, would be
affected if the currency in that country was deval ued and the stock market
were to coll apse

"So the governnent has got to take action to ensure that these good
conpani es are able to survive and the project that are entrusted to them
can continue for the purpose of saving the country,"” he said.

The governnment woul d al so be unable to derive revenue fromthe affected
conpani es which previously were anong the greatest contributors towards the
nation's rapid econom c grow h.

"Yes, in the national interest, we cannot allow these conpanies to go
bankrupt, suffer |osses.

"I'f we were to allow them in the present situation, many of these
conpanies will collapse and if they do not earn profits, then we will not
be able to collect revenue," he said.
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