29 SEP 1998
MAHATHI R- BUSI NESS
GOVERNMENT W LL CONTI NUE TO PURSUE PRO- BUSI NESS POLI ClI ES

JOHOR BAHARU, Sept 29 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad has given the assurance that the government would continue
to pursue pro-business policies for long terminvestors.

Dr Mahathir said the governnment has al ways recogni sed the fact that
foreign direct investnent can contribute significantly, not only to the
devel opnent of the manufacturing sector but also to the Ml aysian econony
as a whol e.

As such, Mal aysia would continue to pronote foreign direct investnent
in the manufacturing sector, he said in his speech read out by Menteri
Besar Dat uk Abdul Ghani O hman at the official opening of Qutokunpu Copper
Products (M Sdn Bhd in Pasir Gudang, near here, today.

"The presence of a |large nunber of foreign nultinational corporations
and their subsidiaries in Malaysia is testinony to our success in providing
a conduci ve environnment for themnot only to establish their nmanufacturing
operations but also to reinvest their profits through expansion of their
exi sting plants and diversification into additional products,” he said.

Dr Mahathir said foreign direct investnent inflows into the country's
manuf acturing sector today cuts across a broad spectrum of industries,

i ncluding the non-ferrous netal products industry.

He al so said that although the non-ferrous nmetal products industry
enconpasses a broad range of products, the range of copper based products
produced locally is limted.

"Mal aysia is still dependent on foreign supplies for many copper based
products. W therefore welcone this new venture by Qutokunpu as the project
will assist in the substitution of inports as well as result in increased
exports of copper based products from Mal aysia,” said Dr Mahathir.

Qut okunmpu Copper Products (M Sdn Bhd, a Finnish-based conpany, is a
wor | dwi de netals group involved in the entire chain of base netals,
stai nl ess steel and copper production. Its operation ranges fromthe
initial exploration and mning of raw materials to snelting and refining,
fabrication and marketing.

The total investnent for the Pasir Gudang plant is RM00 mllion. The
conpany's authorised capital is RML20 mi|llion and the paid-up capital RWS8
mllion.

I ncorporated in January 1997, Qutokunpu's main product |ines are copper
anodes for general and printed circuit board plating, copper sections and
profiles used as conductors for electricity in electrical swtchgear
applications and copper tubes for air-conditioning and refrigeration
i ndustri es.

"This industry has continued to attract a fairly significant anmount of
capital investnent," said Dr Mahathir.

In 1997, a total of 14 projects were approved in this sector with a
total capital investment of RVMB66.8 million. Foreign direct investnent had
accounted for RVb4.3 mllion.

From January to August this year, three projects with a total capital
i nvestment of RMR57.4 million were approved of which FD anounted to RML94
mllion.

The Prime Mnister said Finnish investnents in the Ml aysi an
manuf acturi ng sector have been less significant in conparison to other
maj or capital and technol ogy exporting countries in North America, Europe
and Asi a.



As at the end of last nmonth, 23 projects involving Finnish investnents
anmounting to RM700 million had been approved in the manufacturing sector,
he sai d.

Qut okunpu' s plant in Malaysia is the second investrment in Asia after
Chi na.

Dr Mahathir said the major contributing factor to the presence of
mul tinationals in Mal aysia is because of the conducive investnment clinmate
in the country.

He hoped ot her Finnish conpanies would emul ate the | ead taken by
Qut okunmpu and vi ew Mal aysia favourably as a base for their investnents into
this region.

Dr Mahathir was also optimstic that the conpany woul d be encouraged to
expand and diversify into new product |ines and incorporate other
val ue- added activities.

This will be inline with the government's manufacturing goals under
the second Industrial Master Plan (1996-2005), he added.

Al so present at the function were the Anbassador of Finland, Erkki
Hui tti nen and Qut okunpu Copper Products (M Sdn Bhd nanagi ng director,
Pentti Jahi. -- BERNAMA
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