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Kang Si ew Li

LOCAL i nporters and exporters can continue to ship their goods through
Si ngapore, provided there is no desired connectivity tothe main|lines
calling at Port Klang, Transport M nister Datuk Seri Dr Ling Liong Sik
sai d.

"Because of “just-in-tine' conpanies' contractual obligationto deliver
their goods in tinme, sonetines they may have no alternative but to ship
their goods through Singapore since the connectivity is not avail abl e yet
in Port Klang," he said.

He was speaking to reporters at the hal f-day dial ogue between
representatives of shippingindustry and governnent circl es chaired by
Prime M nister Datuk Seri Dr Mahat hir Mohamad i n Kual a Lunpur on Sat ur day.

"We (the Government) can agree on this since nobody is in the business
of | osing noney and the connectivity demands that | ocal inporters and
exporters concerned ship through Singapore port for the time-being - at
I east until we can bring the desired main lines to call at Port Kl ang," he
sai d.

However, he urged representatives of shipping industry to help the
Governnent identify local inporters and exporters who are i gnorant of the
devel oprments of ports in the country, and encourage themto use Port
Kl ang.

"We particularly want to change the m ndset of inporters and exporters

who still regard Mal aysi an ports as not efficient enough conpared with
other ports in the region," he added.

Up to today, he said there is still a lack of awareness anong people in
t he shi pping i ndustry on the possibilities and capabilities of |ocal
ports.

Ling al so said the Government is in favour of setting up a task force to
oversee the probl ens faced by pl ayers of shipping industry intheir effort
to ship their goods through Port Kl ang.

"The proposed task force will conprise officials fromthe Transport and
International Trade and I ndustry Mnistries as well as other rel evant
bodi es involved in the shipping industry,” he said.

He was responding to a suggestion by the Associ ated Chi nese Chanbers of
Commer ce and | ndustry of Mal aysi a secretary-general, Tan Sri Soong Si ew
Hoong, who proposed the creation of a task force to deal with the probl ens
associated with the use of Port Kl ang.

Ling al so said the Government is currently [ooking into the setting up a
nati onal feeder company ai med at ensuring all cargoes neant for Ml aysi a
are shi pped through Port Kl ang rat her than nei ghbouring ports.

He said a proposal will be presented to the respective termna
operators in the country soon in the hope of obtaining funds for the
proposed conpany.

"The proposal will then be tabled to the Cabinet for approval," he
added.

"We will decide on the structure of the proposed conpany | ater because
firstly, we want to nake sure all ports play a role since they will have
their nmoney invested in the proposed conpany," he said.

He added that at the nonment, the nunber of |ocal feeder operators in the
country is still small, "but there is alot of foreign feeder operators
and they transhi pped their cargo to Singapore".

Meanwhi | e, Fasas Frei ght Synergy Sdn Bhd chi ef executive officer Yee Poh



Tak tol d Busi ness Tines that he, acting on behalf of the SM Associ ation
Mal aysi a, had proposed at Saturday's dial ogue that the Royal Custons
Department further rationalised the nunber of steps of cl earance at the
various entry seaports in Ml aysia.

"Whil e the Custons has rationalised many procedures and conme up with the
facilities of pre-clearance, it is not a secret that inportation via the
Johor Causeway is still generally faster and with | ess hassl e.

"This could be due to the single stage cl earance at the Johor Causeway
conpared with those at the seaport entry," he added.

Yee said Mal aysia's Custons tariff classificationis too conplicated not
only tothe inporters and exporters, but alsoto the officers concerned
and that it was not feasible to refer every itemto the centra
classification body.

"In view of the approaching 2003 Asean Free Trade Area and 2010 Wrld
Trade Organi sation, we al so proposed that the Custons tariff
classification be sinplified.

"This is so that grey areas are renoved to avoid use of discretionin
deciding duty or tax, reducing incident of tariff disputeresultingina
speedi er cl earance and a nore transparent systemof cl earance," he added.

Yee said the SM Association Malaysia will be presenting a total of five
witten proposals to Dr Ling soon with regards to the matter.

Al so present was Mal aysi an I nternational Chanber of Commerce and
I ndustry deputy convenor of Infrastructure Coomittee, M Stewart Forbes,
who proposed that the Government | ook at providing i ncentives such as tax
exenption on cargo shipped directly through Port Klang to | ocal inporters
and exporters.

"To date, we only see incentives given by the Governnent to nain line
operators and feeder operators to attract themto call at Port Kl ang.

"However, | amsuggesting that perhaps the Governnment can consi der
giving incentives to |l ocal inporters and exporters as well so that they
are in favour of using Port Kl ang over other ports in the region," Forbes
sai d.
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