27 MAY 1998
Sany- Tol |
GOVT DEFERS TOLL COLLECTI ON AT KL- KARAK HI GHWAY

KUALA LUMPUR, May 27 (Bernama) -- The Governnent has agreed to defer
until June 15 the toll collection at the upgraded KL-Karak H ghway, Wrks
M ni ster Datuk Seri S. Sany Vellu said today.

He said the decision was made in today's weekly Cabi net neeting after
consi dering public protests and proposals by several parties.

The Governnment had announced a six-fold rise in toll charges for the
RML.5 billion highway.

Sany Vel lu said the government today agreed to reduce the toll rates
announced earlier and woul d conpensate MID Prine Sdn Bhd, the hi ghway
concessionaire, for the | osses incurred.

He said the governnent had al so deferred June 1 as the effective date
for toll collection pending negotiations with MID Prine.

He said the new rates would be | ower than those announced by him
recently.

Effective June 1, notorists were required to pay RWA. 20 (previously
RML. 90) at the Gonmbak toll plaza and RV2.40 (50 sen) at the Bentong tol
pl aza, which accounted for a six-fold increase.

Sany Vel lu said the Cabinet woul d decide on the collection date and the
new toll rates after he tabled a working paper on the proposed rates next
week.

He said the governnent decided to defer the toll collection foll ow ng
public protests and views expressed by various parties including the
Chi nese Chanber of Commerce and Industry and the owner of the Genting
H ghl ands Resort.

He said Prine Mnister Datuk Seri Dr Mahathir Mhamad instructed himto
ook into the public protests after the Cabi net discussed the issue | ast
week.

He said he held talks with the nanagenent of MID Prine, which had been
awar ded a 30-year concession to collect toll on the 60km hi ghway.

On the conpensation to be paid to MID Prinme, Sany Vellu said it would
be based on the total toll collection a year, new toll charges and | osses
incurred due to reduced rates.

He said the owner of Genting Hi ghl ands Resort need not pay conpensation
borne by the governnment as the conpany had built a public road w thout
claim ng any noney fromthe government.
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