10/ 03/ 1998

Govt may take new steps to defend RM Daim

MALAYSI A i s considering newnmeasures to shore up the ringgit which remains
under pressure due to problens in I ndonesia, Econom c Adviser to the
Gover nment Tun Dai m Zai nuddi n sai d yest er day.

He told Reuters in an interviewthat Mal aysi a had taken t ough neasures
and was going to followup with newones based on recomendati ons of the
Nati onal Economi ¢ Action Council (NEAC).

The NEAC was set up at the start of this year to devise strategies to
conmbat a regional financial crisis. Daimis the NEAC s executive director.
"The NEAC has nade recommendati ons to t he Cabi net and | hope they wll

i mpl ement them qui ckly," he said.

Daim a former finance mnister credited with bringi ng Mal aysi a out of
its last recession in 1985, said the Governnment had taken neasures since
| ast Decenber in response to demands fromthe market. "This is proof that
we are biting the bullet and taki ng hard neasures to set the econony on
the right path."

Dai m who has proposed that Bum puteras be allowed to sell stakes in
their compani es to non-Buni puteras, also said: "If they don't sell, the
banks will sell."

He said the crisis had taught major | essons i n econom ¢ nmanagenent. "We
have to export our way out, we have to becone very conpetitive,
productivity has to go up. After this we are going to be very efficient.”

He acknow edged t hat Mal aysi a's economy was hi ghly | everaged. He said
hi gh 1 oan growth in the | ast couple of years, mainly due to borrow ng by
the property sector and to finance share purchases, had added to the
i ndebt edness.

Daim concurring with Prime M nister Datuk Seri Dr Mahat hir Myhanad,
al so sai d: "Speculators by their irresponsible actions precipitatedthe
present crisis.”

He said the ringgit, which has declined by nore than 37 per cent agai nst
the US dol | ar since | ast July, was grossly underval ued.

Dai madded that the situation in Indonesia was "very serious" and
causi ng an i npact on Ml aysi a.

"Fund managers have been seeing ne. They want to know when we will be
abl e to overcone all these things. | said, dependi ng nunber one (on) what
happens in Indonesia."
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