29 AUG 1998
Mahat hi r - Capi t al
GOVT WLL NOT | MPCSE CAPI TAL CONTROLS, SAYS MAHATH R

KUALA LUMPUR, Aug 29 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today that the government will not inpose restrictions on the
nmovenent of capital in and out of the country.

"We have no intention of controlling capital novenent," he said at a
news conference after closing the sem nar on financial services products at
the Institute of Islamc Understanding Malaysia (IKIM, here.

Asked to comment on the resignations of Bank Negara Governor Tan Sri
Ahmad Mohanmed Don and his deputy, Datuk Fong Weng Phak, he said: "They
wanted to quit, the papers said it was due to disagreenent (over nonetary
policy), so | think I accept that."

"Well, we have sone differences...the governnment has never agreed to
this idea that we should raise the interest rates and dry up the credit
because this woul d cause contracti on and we have seen the second quarter
&G oss Domestic Product figures,"” he said

The contraction is worse than expected, the Prime Mnister said.

Mal aysia recorded a -1.8 per cent growh in the first quarter.

Asked whet her he was surprised over the resignations, he said: "No, not
at all. We thought that he would have resigned | ong ago because he knows of
course we did not approve of the policy recomended by him but he chose
not to resign before.™

On whet her Ahrmad woul d be persuaded to conme back, Dr Mhathir said:

"No, no."

He said that Ahnad "resigned now because he nust have his own reasons.”
Announci ng the resignations |ate yesterday, the Finance Mnistry al so
said that one of its assistant governors, Datuk Dr Zeti Akhtar Aziz, would

be appoi nted acti ng Bank Negara governor effective Sept 1
VWhen asked whether Dr Zeti woul d subsequently be made governor, Dr

Mahat hir said: "It is not knwon yet. Zeti was appoi ned as acting governor
for I egal purposes.”
- - BERNAMA
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