03 MAR 1998
Mahat hi r - bonus
GOVT WLL PAY ClVIL SERVI CE BONUS | F AFFORDABLE, SAYS PM

PETALI NG JAYA, March 3 (Bernama) -- The bal ance of the one-nonth-salary

bonus for civil servants, due in April, will be paid as long as the
governnment is able to do so, Prine Mnister Datuk Seri Dr Mahathir Mhanmad
sai d today.

"But if we cannot afford it, how (are we) to pay?" he asked.

He was responding to reporters who approached himon the matter during
his visit to the Linkokwing Institute of Creative Technol ogy here.

Dr Mahathir said he would leave it to his deputy Datuk Seri Anwar
| brahim who is also Finance Mnister, to decide on the matter

He was al so asked whet her, given the prevailing econom c situation, the
government could pay the second instal nent of the one-nonth bonus pl edged
to civil servants.

Dr Mahathir said:"Bonus is not del ayed pay, bonus is given when we have
enough i ncone.

He said it was wong for sonme to think that the bonus was a right.

"A bonus is not a right, but is (sone sort of) returns based on our
contribution (to the organi sation or conpany) and which the situation
allowed for it to be paid out.”

The prime mnister said if bonus was regarded as a right, then it would
just be del ayed paynent.

In such case bonus woul d not serve as an incentive, he said.

The first instalnent of the bonus in question was paid | ast Decenber.
VWhen tabling this year's budget |ast Cctober, Anwar announced a nonth
bonus or m ni rum paynent of RWMrO0 to all civil servants except those in the

top managenent group from Superscale C officers onwards.

This was the fifth tinme that the government has given bonus to civil
servants, including police and mlitary personnel, in recognition of their
contributions to national devel opnent and wel | - bei ng.

The first was in 1993 when 850,000 civil servants were rewarded with a
bonus of a half-nmonth salary or a mni mum of RMVA0O.

The followi ng year and 1995, the quantum was respectively a one-nonth
salary or m ni num of RM0O0.

Again it was a bonus of one nonth salary in 1996 or a mni nrum of RW/00
for the | owest incone group.

Meanwhil e, reacting to the prime mnister's statenent, Cuepacs, the
| argest union representing public sector enployees, said it was stil
hopef ul the governnent woul d pay the second instal ment of the bonus.

"Cuepacs understands the government's predi cament in having to dea
with the current economc woes...but we're still confident the government
wi |l pay the bonus," said Cuepacs deputy secretary-general Abdul Rahman
Manan.

The bonus was an incentive for excellent performance by civil servants
| ast year, Abdul Rahnman tol d Bernama

Asked what the union would do should the governnent fail to pay the
bal ance of the bonus, he said Cuepacs woul d seek clarification fromthe
Prime Mnister and his deputy.

"W have to get an explanation for the menbers to know, " he said.

According to him at last nonth's neeting with Public Services
Departnment director-general Tan Sri Dr Mazl an Ahmad, Cuepacs had proposed a
one per cent or RMLO deduction fromthe second instalment of the civil
servants' bonus.



Abdul Rahman said if all the 850,000 civil servants endorsed the
proposal, RVMB.5 mllion could be collected for a fund to hel p nati onal
econom ¢ recovery, he added. -- BERNANA
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