02 JUN 1998
Senat e- Anwar
GOVT WORKI NG ON BETTER MANAGEMENT ETHI CS FOR CORPORATE SECTOR

KUALA LUMPUR, June 2 (Bernama) -- Deputy Prine Mnister Datuk Seri
Anwar | brahimsaid today the government is working on a set of guidelines
to introduce nore orderly and transparent nmanagenent procedures and et hics
in the country's corporate sector

The current econonmic downturn had made it necessary to seek a nore
orderly conduct in corporate governance, he said in the Dewan Negara.

"Whil e t he managenent of the governnent is stepped up, the nanagenent
of the private sector too nust be | ooked at so that there are no
irregularities,” he said when replying to Senator Tan Swee Hueng.

Anwar, who is also the Finance Mnister, said there was a need to give
serious attention to the code of conduct in the private sector

This is because conpanies including |large corporate entities sonetines
make announcenents and deci sions wi thout considering responsibility and
transparency, thereby affecting confidence in the country's economc
system

"The current experience teaches us to be nore prepared to face any
possibility by ensuring that we have good managenent ethics that nust be
observed by all.

"That's why, before it's too late and (investor) confidence erodes
further, we must take firmaction and ensure that even the biggest
corporate citizen does not escape fromthe principle of responsibility,"”
sai d Anwar .

The Deputy Prine Mnister also said that anyone was free to buy shares
if he had the capacity to do so.

"W al so acknow edge Prinme M nister Datuk Seri Dr Mahat hir Mhanmad' s
advice not to turn the share market into a casino, that is buying and
selling shares based on strong specul ation,” he said.

He was responding to a question from Senator Masti ka Junai dah Husin on
the governnment's efforts to create opportunities for the people to be al so
i nvol ved in share transactions, and on the need to ensure there was no
el ement of ganbling in the stock market.

Anwar said the governnent had taken various steps to inprove
regul ati ons and step up action agai nst errant stockbrokers and brokerages,
especially those who treat the stock market |ike a casino and cause
i nvestor confidence to be affected.

"l believe the Securities Commission will continue to take action and
carry on with its probe (against such errant conpani es and brokers)," he
sai d.

Anwar, added, however that there was a limt to the changes that could
be introduced in this regard as the country's financial system nmust be
acceptabal e at the international |evel.

"The changes made cannot ignore international regul ations because the
KLSE is tied to the international financial systemand markets,"” he said.
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