26/ 08/ 1998

Govt working to avert dire situation: Dr M

JOBLESS wor kers queueing in cities for subsidi sed bread and soup, while
t he homel ess search for sl eeping spots at park benches and under bri dges.

This is the dire situation in many cities of nations whose econoni es
have been ravaged by the econom c crisis which surfaced | ast July, Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad sai d.

He tol d a packed Shah Al amstadi umin Sel angor yesterday that thisis
the scenario in International Mnetary Fund (I M)-assisted countries |ike
Sout h Korea, |ndonesia, the Philippines and Thail and.

"This is happening there now. Do not think that it will not happen to
us. If we do not counter this, it will come to us.

"I'f they (rogue currency traders) succeed in pressuring us, our |ives
will be the sane as them That is why the Governnent is trying to overcone
this economic turmoil," he added

Dr Mahathir said it was for this reason that he is on a nationw de
roadshow to nmeet the rakyat to explain the economic crisis and its
possi bl e i mpact on the peopl e.

He noted that the situati on needs expl ai ni ng because it is difficult for
Mal aysi ans to accept that the country i s now experienci ng an econonmnic
t ur noi |

Unli ke the other affected countries, the effects of the crisis in
Mal aysia is are not clearly visible.

"We are not short of funds or food. Kenduris are held here and there
wi th even signs of food bei ng wasted. Everything is enough ... sonetinmes
nore than enough. "

Dr Mahathir said while the ringgit has | ost 60 per cent in val ue agai nst
the US dol |l ar, prices of goods have only increased by 10 per cent.
Therefore, the i mpact of the crisis on Mal aysi ans' purchasi ng power i s not
yet quite apparent.

He sonme peopl e have even prospered fromthe econom c crisis.

O pal mplantation owners are earning better incone during these
difficult times. The price of one tonne of pal moil has increased from
RML, 400 prior to the crisis to RM3, 000.

The Prime Mnister said some quarters have clained that the Gover nment
i s doing the wong t hings and had wasted a | ot of nobney i n nmega projects.

"On the contrary, we did a wi se thing because the projects were built at
a time when ringgit was strong in value.”

He said the Shah Al am stadiumwas built at a cost of RMB4 million when
the ringgit was at 2.50 agai nst the US dol | ar.

"If it is built now, the RMB4 million would not have been enough to
erect such an infrastructure... its cost woul d be hi gher by 60 per cent,"
he added.

"The sanme can be said about the KLI A (Kual a Lunmpur International Airport
i n Sepang) which cost to RMP billion or US$4 billion to build. W spent
only US$4 billion on the airport. Hong Kong spent US$20 billion onits new
airport.

"But that airport is only one-tenth of the KLIA' s size," Dr Mahathir
said. Therefore, Malaysia's nmega projects are in fact nmega in size but not
in cost, he added.

Wi | e the country does receive | oans fromother countries, including
Japan, the anpbunt is snmall and Mal aysi a repays them sooner than required

However, while the crisis' inpact has yet to affect the rakyat, it does



not nean that the Governnent should wait until it does.

"This is why we need this gathering."

Mal aysi a's capital market has | ost sonme RVMBOO billion due to the
turnoil.

"Due to the attack, |ocal banks are feeling the pressure. The nan on the
street is not feelingit yet, but if the situation continues, it wll
start to affect him"
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