28 AUG 1998
MAHATHI R- BAKUN
GOVT WORKI NG QUT WAYS TO COVMPLETE PRQIECT TO EKRAN

KUCHI NG Aug 28 (Bernama) -- Datuk Seri Dr Mahat hir Mhanmad t oday said
that the government, which has paid part of the conpensation to Ekran Bhd,
t he devel oper of the deferred Bakun Hydro-electric project, is stil
wor ki ng out ways to conplete the project.

The Prime Mnister said the project would be inplenented on a | esser
scal e and woul d probably be installed with fewer turbines according to the
needs.

"These are some of the ideas, W haven't finalised anything yet," he
told reporters after opening the 9th triennial general assenbly of the
Parti Pesaka Bum putera Bersatu (PBB) at Santubong Resort about 35
kil onmetres from here.

Last nonth, the Dewan Rakyat was told that the governnment had so far
given an initial conpensation of RMA0 mllion to Ekran, but that the
overal | compensation was still being worked out.

The accounting firmof Price Waterhouse Coopers has been appointed to
| ook into conpensation but it has yet to verify Ekran's expenditure for
paynment of conpensati on because of the delay in submitting the rel evant
docunent s.

VWhen asked about the cost of the project, he said it would be nmuch
reduced as the government had no intention to bring electricity from Bakun
to Peninsul ar Ml aysia, which elimnates the need to | ay the necessary
under sea cabl es.

He said this would save RVMb billion fromthe original estimated cost of
RML3.6 billion of the project.

The electricity would be used in Sarawak to intensify its
energy-intensive industries by taking advantage of the cheap electricity
avai |l abl e, he said.

On whet her there would be room for future expansion, Dr Mahathir said
this was possible through the addition of nore turbines.

He said the project would be conpleted in series depending on the power
needs of Sarawak and Sabah, and the capacity of the turbines.

Dr Mahathir said with this new situation, the energy needs of
Peni nsul ar Mal aysia woul d have to be reviewed as it had been initially
cal cul ated by taking into account the electricity supply from Bakun

"So if we don't take Bakun into account, then we have to plan again
(taking into account) the |Independent Power Producers (I1PPs)," he said.

The governent decided to put the Bakun hydro-electric project on hold
early this year along with other major projects in the country to cut
public expenditure as the econony slowed due to the currency crisis.

The project was supposed to generate 2,400 negawatts daily of
electricity not only to Sarawak but al so to Peni nsul ar Ml aysi a.

On the progress of the proposed permanent canmpus for Universiti
Mal aysi a Sarawak (Uni mas), which had been del ayed, Dr Mhathir said: "W
are goi ng ahead, it is delayed tenporarily because of the economc
situation in the country."
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