18/ 07/ 1998
Geen light for State's request to build hi ghway

Azur a Abas

KUALA TERENGGANU, Fri. - The Federal CGovernnent has accepted a request by
t he Ter engganu Governnent to build the RMB.5 billion East Coast hi ghway
si nul taneously i n Terengganu and Pahang.

Wirks M nister Datuk Seri S. Samy Vellu said Prinme M nister Datuk Seri
Dr Mahat hir Mohamad had directed t he Economi ¢ Planning Unit to study the
request and assess Terengganu's capability to assist the consortium
headed by the Mal aysia M ning Corporation Bhd, to carry out the project.

"Menteri Besar Tan Sri \Wan Mokhtar Ahnmad put forward the request and
agreed to assist the consortiumso that the work to build the 336-
kil onetre hi ghway, from Chendering through Jabor to Kuantan and from Kar ak
to Kuantan, can begin at the same time with no further del ay.

"Wan Mokhtar told ne that the highway is i nportant for Terengganu's
econom ¢ devel opnent as it will attract nore tourists and alsoinvite
i nvestnments to several new devel opment areas to be opened once the hi ghway
is completed," he said.

The mi nister said the project was schedul ed for conpletionin three
years.

Speaki ng after | aunching the State M C conventi on today, Sany Vellu said
t he nega project would be carried out before the end of the year
Ter engganu and Pahang have al so agreed to expedite the process of | and
acquisition involved in the project once the contract was si gned.

To save cost, he said, no new construction machi nery woul d be purchased
to build the highway.

"A study had been conduct ed which shows that a project would | ose
bet ween 25 and 30 per cent of its contract noney to buy new i nported
machi nery.

"The Governnent has directed construction conpanies to use the existing
machi nery and | ocal construction materials intheir projects, including
t he construction of the East Coast H ghway, to avoi d wast age, " he sai d.

The consortium which is headed by MMC, conprises MID Capi tal Bhd and
Uni t ed Engi neers Mal aysi a Bhd.

On the water issue, Sany Vellu said the Governnment had spent about RM216
mllionto fix newpipelines and to expedite the construction of new wat er
treatnment plants.

Wth the conpletion of the various projects to i nprove Klang Vall ey's
wat er supply system the people could enjoy an additional 1,003 mllion
litres of water per day.

He said he would visit the RML36 m | |ion Wangsa Maj u wat er treat ment
pl ant, whi ch was schedul ed to be conpl et ed yest erday, either on Monday or
Tuesday.
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