19/ 06/ 1998
Call to hold fast to guiding principles of the struggle
Anwar | brahi m

THE assenbly this time will be different fromprevious ones. The agenda i s
nmonent ous, it covers i ssues of great significance to the Malay comunity,

its econony, its culture and above all, its future in the newnillenni um
which will be fraught w th chall enges.
This assenbly is different - | can feel it and you can feel it - because

of the current circunstances. These circunstances have i nfl uenced our
t hi nki ng, nay, blanketed it - and it is in such a state of mnd that we
have cone for the neeting

We are facing a grimsituation. All of East Asia is covered in econonic
gl oom and we are no exception. Qur people are hard-pressed. The prices of
essentials are shooting up. Last year, the econony grew by 7.8 per cent.
In the 1998 Budget speech | ast COctober, we forecast a sl ower growth of
seven per cent. Last March, we revised that forecast to between two and
three per cent. And then, it turns out that in the first quarter of this
year, the econony had actual |y shrunk by 1.8 per cent.

It is clear that we are being seriously tested, and it is atest the
I i kes of which we have not seen since i ndependence. But face it we nust
with courage, patience and wi sdom

Qur econony is in acrisis caused by external factors. The ringgit was
knocked down i n attacks by currency traders. This canme about only because
of disorder within the so-called systemof international nonetary trade.
It is a systemthat is out of date, and out of sync with technol ogi ca
advancenent s t hat have nmade it possible for funds to nove and change hands
at lightning speed.

Wth no regulations to foll owand nothing to stop them fund managers
and currency traders can act with inpunity. And with only profit in mnd
t hey mani pul ate the currency trade. Wen they strike, the capital and
financial markets are thrown into chaos, like cities under attack by the
garuda. And smal|l economies aren't the only ones in disarray. Even the
Japanese yen has sl unped

I ndeed, the international financial systemneeds changing. It needs a
new f ramewor k, a newarchitecture, to replace the Bretton Wods accord. It
was withthisinmndthat Malaysiainitiated a call for the internationa
community to get together and bring about a reformof the system The
i nternational community has finally seen our point and i s worki ng towar ds
proposi ng reforns that woul d ensure that capital nmovements are better
regul ated and nmore transparent. There is a need for a franework to
regul ate the fl ow of capital and the trade i n currencies.

Al t hough currency trading i s necessary for international comerce,
currency traders shoul d not be allowed to profit at the expense of whol e
nations, especially when their greed results in msery to ordinary people.

However, as we pressure the international community to correct the
weaknesses in the international financial system we nust admt that the
econom ¢ crisis demands al so that we, on our part, make sone i nterna
changes. W nust upgrade our efficiency, productivity and conpetitiveness.
W nust i ncrease our transparency, inmprove our corporate governance and
battle corruption. W nust be proactive so that the people's sufferingis
not wor sened.

Qur agenda for social justice and Malay interests will not be realised
as |l ong as the econony does not recover. There is no wealth distribution
wi t hout econoni ¢ expansi on. True social justice and proper wealth



di stribution are possible only when the econony i s growi ng and expandi ng
at a good pace. Therefore, econom c recovery nust be our prine concern at
this tine.

Si nce t he Mal aysi an economny recovered fromthe recession of the | ate
1980s, we have made sone radi cal refornms, which have resulted in turning
the private sector into our engine of growh. Thanks to the private
sector, Mal aysi an econoni ¢ growt h has been m nd-boggling. Qur confidence
inthe private sector remains. In the past nonths, we have been in a
radically different situation. The private sector, having spurred such
fantastic growth for so long, is nowpanting in exhaustion. It is clear
that it is spent.

But this exhaustion nust not be all owed to cause a squeeze on the entire
econony. |If we do not fight it, the econony may recede this year, and
inflation will rise because of the fall inthe ringgit's value. A
protracted sl owdown in economc activity will bringwithit a host of
probl ens, such as ri sing unenpl oynent, an increase in corporate failures
and bankruptci es and wi deni ng debt. The pressure to di spose of assets such
as stocks and properties will increase. This will cause asset values to
fall, whichwill inturn threaten the banking systemas the nmarket val ues
of coll aterals cone under pressure. Banking institutions will haveto
raise nore capital with the increase in non-performng | oans, and the
reductioninthe quality of assets pledged to them The failure of banking
institutions to recapitalise raises the spectre of insolvency and a
system c ri sk.

An econoni ¢ downturn can have dire consequences. W have no choi ce but
to pluck up the courage and take firmsteps towards preventing a further
sl omdown. The time has cone for the public sector to return as the
catal yst for growth. Hence, the Mnistry of Finance has tabled a counter-
cyclical plan to stinmulate econonmic growh. The Cabi net accepted the
proposal yesterday. The plan requires the Governnent to i ncrease t he 1998
Budget by RM7. 031 billion. By God's will, the increase will enhance real
GDP growth froma negative 1.8 per cent.

W nust ensure that the | arger Budget will indeed hel p the economnmy grow
and benefit all sectors of society. Hence, we nust make certain that the
i npl enent ati on of projects under the recovery plan will not result inthe
outflow of reserves or liquid funds. W will focus on projects that wll
stimul at e hi gh demand for | ocally produced goods and servi ces and enhance
our efficiency and conpetitiveness; projects that will help repl ace
i nports and i ncrease exports; and projects that will result in the speedy
production of goods and services.

The Governnment will identify projects for inmediate i npl ementationin
t he second half of 1998 and in 1999 to qui cken t he pace of recovery. Anong
the projects that can be considered are agricultural projects; the
devel oprment of | ow cost and nedi um cost housi ng and school s, the expansion
of vocational institutions and institutions of higher |earning, the
construction of health clinics, bridges and roads, especially rural roads;
and the inprovenent of water supply systens and basic anmenities.

An i nportant step in the effort towards reviving the econony is the
establ i shnent of Pengurusan Dana Harta Berhad with a capital of RWR5
billion to tackle the probl emof non-perforning | oans (NPLs). By resol ving
the NPL i ssue, banks will be able to concentrate on lending to the
producti ve sectors. Econom c recovery is inportant to all big and nedi um
si ze busi nesses.

Intinmes of trouble, we nust all the nore mai ntain our calm Let us not
be |i ke one who, having stepped on burni ng enbers, cannot keep frombeing
hysterical. Let us not |ose our sense of direction.

We nmust hold tightly to the guiding principles of our struggle, founded



as they are upon Islam c teachings and Mal ay traditions. Being certain of
the truth for which we fight, we should have no fear. "So | ose not heart,
nor fall into despair” (Quran II1, 139).

O course, there are opportunists who woul d t ake advant age of the
situation, those who woul d set us agai nst oursel ves.

If there are menbers of the foreign nedia trying to drive a wedge
bet ween our | eaders, |et us not be influenced. W nust not be trapped in
their game. Neither should we dance to the tune of those who are isol ated
and di sappoi nted. Never nust we be tricked by a conspiracy of the envious
and the cohorts in their pay - these are the double-faced who are nmired in
the filth of calumy.

Umo has its own agenda, for which it nust strive. Only Umo can
determine its own agenda. W do not want outsiders to neddle in Umo
affairs. W ourselves are the ones to fornul ate our own agenda - our Ml ay
agenda, our econoni c agenda, our soci al agenda, our religi ous agenda, our
cul tural agenda. W have our Vi sion 2020 and our progranme towards civil
society to pursue. So, |let us not be distracted by a chess gane pl ayed by
out si ders.

Ummo rmust stand united with the | eadershi p headed by Prine M nister
Dat uk Seri Dr Mahat hir Mohamad i n faci ng the currency crisis. |ndividua
interests nmust be set aside, and factional and tribal tendencies nust be
contai ned. W nust | earn frommi st akes nmade by t hose who have resorted
before to factionalism

The spirit of sacrifice nmust be revived. An sacrifice nust cone from
every quarter - the consuner and the trader, and the ordinary citizen and
the | eader.

We will not conme out of the present crisis if there are, anong us, those
who work only for their own selfish interests. These peopl e have big
appetites and want always to be served first.

During the good tines, they wanted everything for thensel ves. And while
we are facing difficulties, they are demandi ng i nmedi ate attention at all
costs. They woul d hect or anyone, includi ng governnent institutions, so
that their problenms would be attended to first.

They regard thenmsel ves as favoured sons and their status as bei ng above
that of the rest of the citizenry.

It is the national interest that we must uphold, and the people's
i nterest that we nmust chanpi on. The community nust conme before any faction
or clique. Reviving the econony is like treating an ailing person. The
bi tter nedi ci ne nust be swal | owed. Sonetinmes in the course of treatnent,

t he synptons get worse. This calls for patience. There are no shortcuts to
recovery.

In times of trouble, Umo is wont to turn its gaze towards its Youth and
VWoren's wi ngs.

We appreciate the effort of the Youth | eadership in bringing back
confidence in the novenent, thereby reversing a worrying trend.

Umo Youth has regained its position as the people's voice, calling for
soci al justice and pointing out the weaknesses i n society. The Wanita, on
its part, has been proactive in dealing with the econonic crisis. The
| aunch of ASNITAis Wanita's direct response to the economc crisis. In
truth, it is part of party tradition to let the Youth and Wanita lead in
traversing new directions.

| deal i smnust be burni shed. Courage must be nouri shed.

Neverthel ess, as we reaffirmour commitnment to our struggle, our
t hi nki ng must change. W cannot be frozen inside our old ways. The new
m |l enniumis on the horizon. W are eyeball to eyeball with globalisation
and a borderl ess world, the information expl osion and the call for civil
soci ety.



The chal | enges of the new m |l enniumcannot be nmet with the feudal
t hi nki ng of ol d. The chal |l enges of gl obalisation and a borderl ess world
cannot be met with the nentality of the proverbial frog under the coconut
hal f-shel . The chal |l enges of the i nformati on generati on cannot be net
with ignorance and a cl osed m nd.

It is through the Youth and Wanita novenents that we nust refresh our
ardour and let the spirit of independence bl oomagai n.

Umo i s strong because it has al ways been relevant. It is relevant to
society. It isrelevant to the tinmes. Indeed, it has always kept its step
inthe march of time. It can fathomthe ruffling ripple or the surging
wave. |t breathes the sane air that the peopl e breathe, sharing in their
dreanms and aspirations. That is howit has won their heart.

If we | ook back at the history of nobdern Malay nationalism we will see
that it had its beginnings in a novenent towards renewal and reformtion.

The seeds were sown by al I nmam a magazi ne which first appeared i n 1906.
Its goal, according to its editor Syed Sheikh al-Hadi, was "to rem nd the
forgetful, awaken t hose who are asl eep, gui de the straying, give a voi ce
to those who speak fromw sdom"

Remenber that Umo itself is the fruit fromthe seeds of renewal that
were sown 40 years before it was established. Umo will always carry the
reform st spirit of Datuk Onn Jaafar. And renmenber too, that a fewyears
ago, our President called for a cultural reformation, saying it was a pre-
condition if the Mal ays were to answer the chall enges of the tines.

Wthout reforns, the Malays will become a backward race, lost in the
pages of history and forgotten.

Umo nust affirmthe Mal ay agenda, which is to el evate national dignity.
This is of course difficult intinmes of economic strife. Resources are
limted. Therefore, we have to rearange our priorities. Wen the econony
was doing well, we coul d expect the private sector to shoul der part of our
soci al responsibility towards the poor and t he weak.

Inthese difficult tines, the full weight of the burden returns to the
Governnent. Qur fiscal policy nmust be directed towards hel pi ng those who
need hel p the nost. W al so have to attend to the needs of those engaged
in small and nedi um scal e busi nesses. W have to increase resources
t owar ds poverty eradicati on. W have to provide funds for poor students as
soon as possi bl e.

We nmust consolidate our internal strengths our cultural, econonic and
political strengths. W have to deal with the tide of gl obalisation and
the march of the digital age.

It is only by understandi ng the nature of the challenges they pose that
we will be able to ensure that they benfit our peopl e and our nation, and
not ruin them

At the Youth and Wanita assenblies two years ago - that is, before the
econom ¢ cyclone started | ashing at our shores - | quoted a part of a
held al oft as a torch. The verse (Quran ||, 88) nmay be translated thus: "I
only desire betternment to the best of ny power".

W nust desire betternment and reformtowards strengthening our faith,
nurturing our virtues and building our character. W nust seek the
flowering of the spirit of consensus and denocracy. W must uphol d our
culture and traditions - the traditions that make us chaste, polite and
sensitive, the traditions that place great val ue on know edge, wi sdomand
i ntrospection, not a destructive tradition or a fragile feudal tradition
that woul d take us back to the Dark Ages. W must struggle for social
justice and a just distribution of econonic benefits "in order that (they)
may not (nerely) make a circuit between the weal thy" (Quran LI X 7).

This is the spirit of Umo's struggle. W will not be able to do all
this until we revive our ardour in striving to uphold our faith and



traditions and our political and econom c principles. The struggle
requi res an abundance of patience in the face of adversity. W nust
persevere in good works in order to achi eve true victory.

( END)
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