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Quthrie unaffected by fixed US dol | ar

Shahri man Johari

THE recently announced fi xed exchange rate of RV3.80 to the US dol | ar has
not substantially affected the pl antati on busi ness, nanely oil pal m of
Kunmpul an Gut hri e Bhd.

Group chi ef executive and deputy chairman Tan Sri Khalid I brahi msaid
currently the mgjority of Guthrie's palmoil tradi ng earni ngs have been
translated into ringgit.

W th Bank Negara Mal aysi a i ntroduci ng exchange control noves | ast week,
Khalid said the group has translated its earnings i nredi ately.

In addition, Khalid nentioned that international tradi ng arrangenents
are not nmajor to the group.

He was speaking to reporters after a graduation and | aunchi ng cer enmony
for Guthrie's "Rakan Jayadiri" programme. The graduation was held for the
programe's si xth batch of students while this year the group will be
enbarking on its seventh.

According to Khalid, the novenent of crude pal moil (CPO prices has
al so held at the RV2, 400 per tonne | evel despite seeing a RMLOO fall on
the first day after the ringgit was fixed.

This, he added, is indicative of the prevailing demand for pal moil.

As part of its expansion inthe oil palmsector, Guthrie will also be
bui I ding 10 additional palmoil mlls |ocated nati owi de over the next 10-
years.

Each m Il will cost some RMI5 mllionto RO milIlion, Khalid said,
addi ng that building of the mlls have already started i n Negri Senbil an
and Sabah.

In Indonesia, Guthrie will be building another two palmoil mlls
situated i n Pal enbang as the group's oil palmtrees are maturing, he
ment i oned.

On the Guthrie-Koll fund, the chief executive said there has been no
decisionininvesting in Malaysia yet until some i ssues on the exchange
controls are cl eared.

"We have been asked to hold any decisions until we get a picture of the
authority's control onthe free flowof funds in Mal aysi a,"” Khalid added.

The group has set up an alliance with the Koll Real Estate G oup of the
USto create a property investment fund for investnment in Quthrie's
properties.

A sumof US$500 million (US$1 = RMB. 80) has been successfully raised for
the Guthrie-Koll fund, which is expected to be | aunched at the end of this
year.

Asked to comment on the raising of the | ending cap for comerci al banks
toresidential properties, Khalidsaidit is too early to say if house
buyers will get excited over it.

On Monday, Bank Negara announced t hat banks can now | end nore than 20
per cent of their total [oans to buy houses which cost |ess than RV50, 000
each.

"However, we will find that burden on interest paynents shoul d be
drastically | ess and buyers will continue to sustain their buying," he
sai d.

On a possible windfall tax - nmentioned in passing by the Prine Mnister
Dat uk Seri Dr Mahathir Mohamad on a tel evison interview - for plantation
conmpani es, Khalid said that it can only be done with regards to Gover nnent
transacti ons.



He cited the exanpl e of privatization where the Governnent wl|l
guar ant ee the downsi de risks of the process.

The "Rakan Jayadiri" programre neanwhil e, has been successful andis
still in great demand fromthe youth who hail fromrural areas, Khalid
said. After its inception three-years ago, Quthrie has to intervi ew at
| east 400 possi bl e candidates to get 20 participants.

The programe is focused on providing nulti-skilled training to sel ected
youths fromlow income famlies in rural areas.
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