07/ 03/ 1998

Hassan: It's purely a comercial deal

MALAYSI A | nt er nati onal Shi ppi ng Corporati on Bhd and Konsorti umPer kapal an
Bhd yesterday said that the proposed purchase of KonsortiumPerkapal an's
shi ppi ng busi nesses by M SC was "purely a comrerci al deal ".

Both M SC chai rman Tan Sri Hassan Marican, who is al so Petronas
president and chi ef executive officer, and KonsortiumPerkapal an chai r man
M rzan Mahathir, said this at separate Press conferences.

Hassan said the proposed acquisition "is an arms-length conmercial deal
subj ect to due diligence".

"Based on prelimnary nunbers, it is a very good deal," he said.

He sai d that when Petronas acquired M SC sonme nmont hs ago, the first
statenment he nade was to give Petronas tine to review and come back in
order to consolidate and rationalise the shipping industry.

"Havi ng eval uat ed several proposals, we found that the proposal
i nvol vi ng Petronas Tankers and KonsortiumPerkapal an' s shi ppi ng arm
provi ded a good opportunity for Petronas as a substantial sharehol der of
M SC t o enhance the val ue of M SC and al so reward M SC s sharehol ders in
the long term

"The deal s woul d al so create val ue out of Petronas' investment in
Petronas Tankers as well as provide a very stable and steady |ong term
(US) dollar inconme for MSC " he added.

M rzan, neanwhil e, said the proposed di sposal of KonsortiumPerkapal an's
shi ppi ng assets and busi ness was to ensure that the conpany "will get
through the difficult economic period."

Asked to commrent on market talk that such a nmove woul d be construed as a
bail-out, he said: "I don't think it is a bail-out. It is only a bail-out
if you say so."

He reiterated that the conmpany wants to nake sure that it got through
the current difficult econonic situation brought about by the regional
economi ¢ probl ens.

"So, we take whatever step that is necessary in order to do that," he
added.

He said he agreed that the transacti on woul d appear to be done "not at
t he nost opportune time given the current depressed market situation”.

"But ny concern is the long-termwell-being of our conmpany. In our
judgenment, this is the best way," Mrzan said.

M rzan, however, declined to comment when asked whet her the deal woul d
bring a profit or loss to Konsortium Perkapal an.

He pointed out that it was the conpany's continued strategy to nove its
shi ppi ng assets out of Konsortium Perkapal an.

"That is what we are trying to do with regards to PNSL Hol di ngs but
because of the nmarket condition, it was not possible to do so. W are
| ooki ng at various strategies on howto do that," he said.

M rzan added that the divestnent of the highly capital-intensive
busi ness woul d al so allowit to concentrate its resources on devel opi ng a
conpetitive regional |ogistics network.

"Besides this, the cash deal would place it in a position to benefit
significantly when the region's economn c expansi on resunmes, resultingin
better returns to sharehol ders."
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