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Have own designs, Dr Mtells furniture makers

Rashi d Yusof; Trina Thonas Raj

KUALA LUMPUR, Fri. - Wth the furniture industry seeing rapid growth and
exports risingto RM.9 billion |ast year, Prime M nister Datuk Seri Dr
Mahat hi r Mohamad says it is tine for furniture nakers to change their
appr oach.

Dr Mahat hir said the i ndustry should shift froma "vol une-strategy” to
"val ue-strategy”, and come up with its own designs instead of operating on
the basis of Oiginal Equi pnent Manufacturer.

Under CEM | ocal manufacturers use designs provi ded by forei gn buyers
who al so deternine prices.

The Prime Mnister said this today when he opened t he Mal aysi an
Furniture Design Centre at Menara PGRMi n Cheras.

Jointly set up by the Ml aysian Ti nber Council and the Ml aysi an
Furniture Industry Council, the centre will be for exhibiting products and
pronoting distinctive designs. It will also have a training school.

Thi s year the industry has continued to expand with RML. 97 billion worth
of exports inthe first six nonths of this year. Back in 1990, the figure

was RM269.5 m|lion and the target is to increase exports to RW billion
by the year 2005.

El aborating on his call, Dr Mahathir said the i ndustry was, to a | arge
extent, still dependent on designs given by foreign buyers who al so

determi ne prices.

"This results in continued depressed prices with | owcost manufacturers
inthe region comng out with cheap and conpetitive products,"” he sai d.

And during the econonic downturn, the buyers have asked for discounts
gi ven the depreciation of the Ringgit.

Dr Mahat hir said | ocal manufacturers and exporters of furniture had to
oblige in order to secure the market, and thus nmight be able to retain
short-termprofits.

"However when the Ringgit strengthens, there is no guarantee the | ocal
exporters will get back the old prices, giving the local industry all
sorts of problens,” he said.

The Prinme Mnister said as a long-termstrategy, makers have to be able
to conpete in terms of quality, designs and i nnovati ve narketi ng.

"Producers have to shift fromCEMto Oi gi nal Design Manufacture in an
aggr essi ve manner and conme up with distinctive designs and brands,"” he
sai d.

Primary Industries Mnister Datuk Seri Dr LimKeng Yaik told reporters
| ater that the prices determ ned by foreign buyers were low. Citing an
exanpl e, he said a type of chair made under the OCEMwoul d only be sol d at
US$7 (RWVR6.60) to foreign buyers, who inturn, will sell it for US$45.

In his speech, the Prinme Mnister al so touched on networking, devel oped
t hrough smart partnershi ps wi th buyers and i nporters in other countries,
which will al so create extensive spin-offs.

Dr Mahat hir added that the product-range had to be diversified, fromlow
and nedi um cost to those that woul d fetch higher prices.

On the need for a "value-strategy", Dr Mahathir said | ocal makers have
to come up with high-quality products, which were functional and feature
attractive designs. This shoul d be done on a consi stent basis.

He sai d he hoped that since the new centre was open to all
manuf act urers, exporters and busi nessnmen, people inthe industry would
utilise the facilities.



As of |ast year, there were 3,009 furniture and woodwork factories
nati on-wi de but only between 500 and 600 of themwere exporting, he said.

G ven this backdrop, he encouraged small and nmedi umscale furniture
i ndustries to al so seize a portion of the world-w de US$55 billion
furniture export business.

Dr Mahathir said the furniture SMs could start off by supplying
speci fic conponents to other exporters.

The Prinme M nister al so touched on the need to protect intell ectual
property rights.

Dr Limlater told reporters that the fear of having their designs taken
up by others had conpel | ed some makers not to exhibit their products.

He said the furniture council was working with the authorities on
intellectual property rights.
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