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HAVI NG CONFI DENCE | N MARKET FORCES | S A FAIRY TALE, SAYS MAHATHI R

KUALA LUMPUR, June 19 (Bernamm) -- Datuk Seri Dr Mhathir Mhanmad said
today the econom c problens faced by Ml aysia cannot be overcomne by
submtting to all the demands of market forces purportedly to restore their
confidence in the country's econony.

The Prime Mnister said clainms that these nmarket forces are apparently
aimed at form ng transparent governnents, free fromcorruption and nepotism
and any formof crinme by the | eadership are nmere excuses to gain control or
to recol onise a country.

" This is mere fairy tale. Market forces are not neant to inprove
governnments, financial managenent and practices of the countries under
attack," he said in his policy speech when opening the 52nd Umo Cenera
Assenbly here today.

The Umo president said the market forces were driven ultimtely by
huge profits for themand if sonething favourabl e happens, they were nerely
si de i ssues.

"Hoping for nmarket forces to create a stable currency exchange, econony
and stable politics is the sanme as not doing anything and | eaving
everything to fate," he said

Dr Mahathir said market forces profit from econom c and financi al
instability caused by the attack on the currencies.

" Why should they stabilise the conditions at the expense of their
profits,? he asked.

" Therefore, it is illogical that to resuscitate our econony and
currency, we should submt to the demands of market forces," he said.

Dr Mahathir said they would continue attacking the financial and
econom ¢ systens until a denocratically elected | eader bow to the outside
powers.

"When this happens, the econony will be opened to foreign compani es and
funds to enter and take-over |ocal big companies,” he said.

" At that tine they will revive the econony and the val ue of our
currency. This can be easily done as they will claimthat their confidence
had returned, thus allowi ng the value of the ringgit to appreciate,” he
sai d.

This way, not only will the econony recover, but the ringgit which they
had bought cheaply would increase in value, giving thema large profit, he
sai d.

" Thus, if they bought the ringgit at RMA.00 to the dollar, and revive
the value to RVR2.50 per US dollar, they will nake a profit of RML.50 for
each dollar they used to buy the ringgit.

" In US dollar ternms, when one dollar is worth RVM2.50, a profit of
RML. 50, which is equivalent to about US60 cents is made, i.e. 60 per cent
profit for each US dollar used to buy the ringgit,"” he said, explaining how
t he rogue specul ators rake in huge profits through currency trading.

If the share val ue reaches the original high price, they would again
make capital gains, he said.

"Through this nethod, they can gain profit tw ce, once through the
increase in the value of the ringgit, and again through an increase in the
share value," he said.

Dr Mahathir said Malaysia could still defend the | ocal conpanies from
bei ng acquired by foreigners who could only owmn 30 per cent stake in
conpani es and Ml aysi an banks.



" At the Wirld Trade Organisation (WOQ), we still have a voice to
defend oursel ves al though we are now al one,"” he said.

He said Mal aysia m ght have to open up 100 per cent of its econony to
foreigners if " we have to resort to assistance fromthe International
Monetary Fund (I MF) which will enable themto do business in our country
wi t hout our participation.

"Definitely, there will not be any Bum putera quota as the New Econom c
Policy (NEP) is an injustice and unacceptable to their |iberal denocracy,"
he sai d.

VWhen such a situation arises, local mllionaires would be replaced by
foreigners who claimthat they were anong the deserving ones and not
cronies of the country's political |eadership, he said.

"Critics conprising foreigners and those anong us will be happy and
sati sfied as unwanted practices have all been eradicated.

" What is unfortunate is that all of us will be servants to foreigners
who will rule our own country,” he added.
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