14/ 11/ 1998
Hel p revi ve Asi an econoni es: Mahathir (HL)

Lokman Mansor

PRI VE M ni st er Datuk Seri Dr Mahat hir Mohamad yest erday urged advanced
econoni es of the Asia-Pacific Econom ¢ Cooperation (Apec) to stop inposing
mar ket protectionismand instead help to revive the ailing Asian

econonmi es.

In urging the devel oped countries to facilitate econom c recovery in the
regi on by supporting exports fromthe affected nati ons, he said, trade
barriers such as eco-1labelling and other related neasures will only
inflict nore problens on them

He said while Asian econonmies intensify efforts to increase exports, it
is crucial for the export narkets of these affected economes to remain
open for their products.

"There is already a discernible trend towards protecti onismas | oca
i ndustries which are no | onger conpetitive | obby or justify the i nposition
of non-tariff measures of various sorts.

"These include the increasing resort to anti-dunping action
countervailing neasures and transitional safeguards agai nst the exports
fromAsia," he said.

Qpening the Third Apec International Trade Fair 1998 at the M nes
Exhi bition Centre i n Kual a Lumpur, Dr Mahathir said the current economic
situation demands Apec to continue withits trade liberalisation
programres i n a manner whi ch woul d benefit all nenbers.

"The different capacities of econonies to enbrace |iberalisation must be
recogni sed. The weakened econom es cannot be expected to shoul der the sane
| evel of commitnents to liberalise their market as the stronger ones," he
sai d.

The premni er al so sai d unrestrained liberalisation may eventual | y weaken
t he econony further and yield results which are the opposite of what are
expect ed.

"It is inmportant to ensure that nmarket |iberalisation nmeasures take into
account the specific devel opnent features and constraints of countries at
different |levels of devel opnment. As such we must work towards a wi n-win
situation where all will benefit fromthe process," he added.

Dr Mahathir said nore collaborative efforts between the private sectors
wi t hin the Apec econoni es need to be undertaken to facilitate intra-
regional trade and investnment in the region.

"The private sector should consider |ong-termgoals and action pl ans
towards capacity building especially in such areas as inproving the
infrastructure, increasing skills among personnel and devel opi ng new
t echnol ogi es. Exchangi ng and t he shari ng of technol ogy especi al | y anong
the | ess-devel oped Apec econoni es shoul d be enhanced, " he added.

He said whil e several of the affected econom es includi ng Mal aysi a have
al ready i mpl enent ed vari ous neasures and policies to attract foreign
direct investrments as well as restore confidence anong the i nternationa
busi ness conmunity, these efforts are being underm ned by the negative and
bi ased report of several credit rating agenci es and the nedi a.

"Their persistent and deterni ned m sreporting and assessnent have done a
disservicetotheir clients whose deci sions are based on their reports.
Investors should really travel to these countries to see for thensel ves
what is really happening," the Prinme M nister said.

He said the busi ness community has an i nportant role to work together
with the governments of these econonies in their econom c recovery



efforts.

“Inthis context, | would like to urge the business comunity to
eval uat e t he econoni ¢ environnment of the country in an objective and
bal anced manner. | n particul ar, when naki ng i nvest ment deci si ons you
shoul d avoi d being overly dependent on reports and val ue judgenents of
credit rating agenci es and the nedi a.

"It is worthwhile noting that none of the rating agencies or the nmedi a
predi cted the current econonmic turnoil," he added.

Dr Mahat hir said the business conmunity shoul d make their eval uation
taking i nto account factors such as size of the market, consuner
pur chasi ng power, political stability and ot her soci o-econom c indicators.

"It is also inperative for the private sector to be well inforned of
| ocal | aws and regul ati ons and how busi nesses are conducted in the
respecti ve econom es," he said.

The thene of the trade fair is "Enhanci ng d obal Conpetitiveness Through
Technol ogy and Hurman Resour ce Devel oprment”. |t has al so adopt ed a sub-
t hene, "Emergency Preparedness in Apec", related to natural disasters in
the Asia Pacific region.

( END)



	Help revive Asian economies: Mahathir (HL) (NST 14/11/1998)

