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“Hi gher rates unlikely'

El ena Shansuddi n

| NTEREST rates are expected to remain at the current | evel and not go any
hi gher, said managi ng director of Ml ayan Banki ng Bhd ( Maybank) Am rsham
A Aziz.

Looking at inflation rate, which currently stands at about 7 to 8 per
cent, Amrsham said one would not expect interest rate to go bel ow the
inflation rate.

"You have to encourage savings and this can only be done if you have
real interest rates," Amrshamsaid after a signing cerenony between
Maybank and Pel aburan Johor Bhd yest erday.

A higher interest rate would also kill good businesses, he added.

Am rsham said | ooking at the way the econony is noving, there are a | ot
of issues involved in assessing interest rates, such as managing inflation
as well as managi ng expansi on and growt h which need to be | ooked at by
nmonetary aut horities.

The current three-nonth interest rate level is about 11 per cent. The
I nternational Monetary Fund has urged Mal aysia to keep its interest rates
hi gh, which was di sagreed by Prine Mnister Datuk Seri Dr Mahathir
Moharmed.

If a country's interest rates are high, they draw in foreign capital but
di scourage | ocal borrow ng, which economnists said are two ways of
stabilising the overheated and drai ned econoni es.

Lowering rates and easi ng noney supply hel p an econony grow by
encour agi ng borrow ng for devel opnent and trade, econom sts said.

Meanwhi l e, on the ringgit, Am rshamsaid despite strong fundanentals, it
is very much sentinment-driven

Conmenti ng on the huge outfl ow of noney from Mal aysi a whi ch becanme an
i ssue recently, Am rshamsaid bringing back the noney to Malaysia is not a
sinmpl e task.

The outfl ow of nobney, he said, is due to Ml aysi ans i nvesting overseas
for | ong-termpurposes.

Yest erday, Maybank signed an agreenent with Pel aburan Johor to appoint
the former as the agent for Pel aburan Johor's trust funds, nanely Amanah
Saham Johor, Dana Johor and Amanah Saham Angkasa.

Meanwhi | e, Per badanan Johor chai rman Dat uk Muhanmad Ali Hashi msaid the
group will divest its assets overseas, which "nmeet the right criteria", if
the right price is offered

He added that one of the assets that may be di sposed of will be the
hotel s overseas. He said Perbadanan Johor has hotels in Australia, UK and
New Zeal and, but added that there have not been any negotiation with any
party.

In an interview wi th Business Tines recently, Mihammad Ali said it is
reviewing its overseas investnents and nay di spose of its properties in
the UK, Australia and New Zeal and to take advantage of the exchange rates
and to reduce borrow ngs.

Only investnents in oil pal mplantations in | ndonesia and Papua New
Gui ne are expected to remain intact.
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