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Hi gher val ue frominfo age business (HL)

A. Kadir Jasin in Hannover (Gernany)

BARELY a year after its launching, the Multinedi a Super Corridor has
started to showthe creati on of value fromthe i nformati on age busi ness,
Prime Mnister Datuk Seri Dr Mahat hir Mhamad sai d yest erday.

Speaki ng at the MSC i nvestors conference held at Hannover's CeBI T 98
trade fair, Dr Mahathir said statistics collected by the Miltinedia
Devel opnent Cor porati on showed i ncreased i nvestment in hi gh val ue-added
activities with revenue-to-investnent ratio of approxinately three to one.

CeBITis reputed to be one of the world' s | argest and nost up-to-date
exhi bitions on of fi ce automati on, i nformation technol ogy and
t el ecommuni cati ons.

The Prime Mnister said for all the conmpani es which had applied for the
MSC status, the statistics projected their conbined revenue by the fifth
year of operations to be RML3 billion and profit of RVb billion on the
back of RMA billion investnent.

"There are al so signs showi ng the formation of new services-based
i ndustry clusters, specificallyinsoftware devel opnent, content creation,
ani mati on and broadcasti ng, and t el ecommuni cati ons," he sai d.

MBC status had so far been accorded to 115 conpani es, out of which 84
are already in operation. Since last April, 180 applications for MSC
status were received - 34 per cent fromforeign conpani es, 43 per cent
Mal aysi an and 23 per cent fromjoint ventures invol ving Mal aysi an and
foreign partners. Twel ve per cent of the applicants were from Europe.

Dr Mahathir said in phase two of the MSC project, the corridor woul d be
linked to other Malaysian cities and cities around the worl d.
Additionally, saidthe Prime M nister, based on the applications received,
know edge wor ker requirenent by the fifth year woul d be i n excess of
23, 000.

As one of the measures to fulfil the manpower needs of the MSC, the
Government, said Dr Mahathir, had extended the MSC status accreditationto
i nstitutions of higher Iearning.

Stressing that the Mal aysi an Gover nment was al ways busi ness-friendly and
was accustoned to dealing with foreigninvestors, Dr Mahathir prom sed the
participants that it woul d be even nore friendly to the MSC i nvestors.

For this reason, he said, the know edge workers who fell within the
category of special guests could get in and out of the corridor w thout
hassl e or delay through the i ssuance of nultiple entry visas.

O her benefits and i ncentives i nclude 100 per cent forei gn ownership
with unrestricted enpl oynent of know edge wor kers fromabroad, up to 10
years of tax holiday and no censorship of the Internet although it remains
an of fence to downl oad and di stribute certain undesirable illegal
mat eri al s i ncl udi ng por nography. Bureaucratic procedures will be reduced
tothe minimum official requirenents will be fewand approval s for work
pernmts expedited.

The MDC will act as the one-stop agency and t he Governnent has di spensed
with the traditional and often cunbersone tenders in favour of "concept
proposal s" to sinplify devel opnent procedure.

Dr Mahat hir al so briefed the participants on the Cyberlaws and the
protection of intellectual property, saying there was al ready sufficient
| egal franmework in place to raise the confort | evel of the woul d-be
i nvestors and to make Mal aysia a regional |eader inintellectual property
protection.



The Prime Mnister also assured MSC status conpani es that they had
direct access to himin his capacity as the chairman of the MSC
I nmpl ement ati on Council and I nternational Advisory Panel, and to the Deputy
Prime M nister, Datuk Seri Anwar |brahim who heads t he Founders Council .
( END)
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