02/ 01/ 1998
H ghway concessions to be revi ewed (HL)

Pat vi nder Si ngh

KUALA LUMPUR, Thurs. - In viewof the econom c situation, the Governnent
will reviewall highway concession agreenents to seek reduced toll rates
and an extended coll ection period, Wrks Mnister Datuk Seri S. Sany Vel lu
sai d today.

He said there was a possibility of new agreenents bei ng drawn up.

The Cabi net, Samny Vel |l u said, had decided to di scuss the agreenments with
t he concessionaires. There was no tine-frane for the review, but he added
that "the review would take a long time".

He said the Governnent decided at its Cabi net neeting two weeks ago t hat
inviewof the econonic situation, all toll rates nmust be reduced.

"We must review the North-South Expressway agreenent and MID s
(Mal aysi a- Thai Devel opment's) agreenent for the Gonbak-Karak stretch. W
will call for a neetingwith all the other private conpanies with whomwe
have si gned agreenents."

Sany Vellu said this after visiting a new RML.5 mi|lion building for
Sekol ah Jeni s Kebangsaan (Tani|l) Batu Caves.

Asked what the focus of the reviewwould be, he said: "Reviewall toll
rates. When we di scuss toll rates, the agreenent is term nated and we nust
have a new agreenent.

"For the new agreenent, the Governnment has proposed to extend the
col l ection period and reduce the toll rates."

He sai d the revi ew woul d al so cover conpani es constructing hi ghways and
t hose whi ch woul d be collecting toll soon.

He said he did not know how many of the conpani es whi ch had secured
approval s for their road projects woul d continue i npl enenting them given
the economni c condition.

It is understood that among concessi on agreenents to be reviewed are
Proj ek Lebuhraya Utara Sel atan's North-South Expressway, MID s Gombak-
Karak H ghway, Linkedua's Si ngapore-Mal aysi a Second Li nk, Expressway
Li ngkaran Tengah's North-South Expressway Central Link, the North Kl ang
Straits By-Pass (Shahpadu), Shah Al am Expressway (Kesas) and t he KL-Kl ang
Hi ghway (PLUS).

Both PLUS' and ELITE s requests to increase toll rates have been
rejected.

Their requests for atoll increase had caused a furore last nonth with
calls fromall quarters to the Governnment not to all owthe increase.

Cuepacs had called on the Governnent to take over PLUS concession just
as it had for the Bakun Dam proj ect.

In the case of PLUS, the Governnment will have to pay RW5 nmillion this
year and RML25 million next year as conpensati on.

Deputy Prinme M nister Datuk Seri Anwar |brahi mhad, however, indicated
that the conpany coul d be conpensated i n ways ot her than cash.

Both Prinme M nister Datuk Seri Dr Mahathir Mohamad and Deputy Prine
M ni ster Datuk Seri Anwar | brahi mhad called on the private sector to play
their role in weathering the econom c probl ens.

On Monday, Umo Yout h | eader Datuk Ahmad Zahi d Ham di had cal | ed for an
extensi on of the 25-year concession period for PLUS.

"W have asked the Governnent to postpone the toll increase and to
extend the duration of the concession. W feel it is a win-win situation
for both parties because consuners will not be burdened and PLUS wi | | not
stand to | ose," he had sai d.
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